
Oil

Prices rose on the international crude oil market Thursday. A new report on US inventory data showed another decline and the coun-
try’s total inventory levels have now shrunk by 13 % since March. This caused an upside on a market which is however having problems 
finding long-lasting bullish support due to continuously high supply. The Brent front month contract ended the day with an upside of 
0,76 USD/bbl, settling at 51,03 USD/bbl.

Gas

Thursday was quite bullish on the European gas markets. The markets were suddenly influenced by news from France, where the 
country’s nuclear safety authority demanded security tests of all the country’s reactors. This spurred fears that last year’s situation 
with nuclear outages in France would happen again and prices on other energy sources like gas started to rise. Late in the day, the 
French nuclear operators assured, that we would not see unexpected outages, but this was not enough to offset the upside on the gas 
markets. We expect rising prices again today.

Coal

On the European coal markets, the same development took place as on the gas markets, with big gains early in the session, caused by 
the nuclear insecurity in France, which eased later in the day. Nonetheless, the coal price ended up rising to the highest price level in 
almost three years, with the API 2 Cal-18 contract settling at 78,22 USD/t, 0,72 USD/t above Wednesday’s close. The upside should just 
keep on going Friday,

Carbon
The European market for carbon emissions saw its fifth straight bullish day Thursday, although the upside ended up quite minimal 
compared to the previous days. Demand has strengthened on the market recently due to nuclear outages across Europe and reduced 
hydropower availability. This has caused the quota price to rise to now 5,81 EUR/t, the highest level for almost half a year.

Hydro
Following a wet forthcoming weekend, the weather is set to turn much drier in the Nordic area from the beginning of next week. The 
long-lasting conditions with low pressures will most likely be replaced with a high entering from the south. From the end of next week, 
precipitation amounts will increase to around seasonal normal again. 

Germany

The news about a potential new nuclear crisis in France impacted the German power market massively yesterday and prices rose dras-
tically early in the session. Later in the day however, as the French nuclear authorities calmed the situation, the upside eased however. 
Nonetheless, the country’s Cal-18 contract ended up rising 0,28 EUR/MWh for the day, closing at 33,28 EUR/MWh. We expect another 
bullish day Friday, although with smaller gains than what was forecasted yesterday.

Equities
After rising for the first three sessions of the week, the international stock markets were quite bearish yesterday. On the US market, 
the S&P 500 Index ended up falling 1,59 %. The published key figures on international production were weaker than expected and the 
insecurity regarding the presidency of Donald Trump appears to continue to affect the market.

Conclusion

Like with the fuel markets and the German power market, the Nordic power market opened Thursday with an upside, which eased later 
in the day. At the end of the day, most contracts closed largely unchanged against the previous close. The Q4-17 contract fell 0,03 EUR/
MWh to 29,22 EUR/MWh, while the YR-18 contract was up 0,02 EUR/MWh, settling at 26,15 EUR/MWh. We expect another day with 
rising prices Friday, where the forecasts for next week look very dry, and where it seems likely that the upside on the fuel markets will 
continue.
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16-aug 36,01 36,01 35,88 35,98 50,50 26,62 27,50 Septem- 34,72 39,72 38,72 38,97 39,72 28,21 29,22 Septem- 36,23 31,42 68,63

17-aug 37,95 38,85 38,85 38,85 42,29 25,59 27,16 Q4-17 28,60 31,40 29,70 29,90 32,40 26,90 26,90 Q4-17 35,80 33,47 64,48

18-aug 35,17 36,14 36,14 36,14 45,15 25,75 27,02 2017 28,63 30,40 28,40 28,65 32,65 25,80 26,15 2018 33,39 31,88 64,48


