
Oil

After rising during the previous four sessions, the international oil prices edged down Thursday. Many traders decided to use the recent 
gains to close their positions and take profit. This initiated a sell-off, causing falling prices. The Brent front month contract closed at 
57,23 USD/bbl, down 0,92 USD/bbl from Wednesday. The market still has eyes on the relationship between Iran and the US, and if we 
will possibly see a new development regarding the Iranian nuclear deal, which also influences the country’s oil export.

Gas
The European gas markets were bearish yesterday, both on the long and the short end. The British NBP Winter-18 contract fell 0,26 p/
th, settling at 50,10 p/th. Fundamentals pointed downwards, as lower coal, oil and power prices offered bearish support. On the short 
end of the curve, mild temperatures were the main reason behind the losses.

Coal

On the European coal market, prices initially rose to a new three-year high Thursday, but later in the day, the development changed. Like 
with the oil market, the reason behind the losses is probably profit-taking and high selling activity, as the overall situation on the market 
is still quite bullish. Focus on the market is still on the French nuclear concerns, demand levels in China and the strike issues in Australia. 
The first indications Friday show a slight rebound.

Carbon

Thursday morning, the price rally continued on the European carbon emission market. For the first time since 2015, the price on a quota 
broke above 8 EUR/t, but like with the oil and coal market, the development turned bearish later in the day. A new agreement among EU 
lawmakers to protect the market from a disorderly British withdrawal from the European Union, causing falling prices late in the day. The 
benchmark quota contract closed at 7,68 EUR/t, 0,13 EUR/t below Wednesday’s close.

Hydro
During the forthcoming ten days, precipitation in the Nordic area is expected slightly above seasonal average. The current high pressure 
will disappear early next week, and a low pressure with more unsettled conditions is expected. The hydro balance remains in a quite big 
surplus and is expected at +6,8 TWh in two weeks’ time. 

Germany

The German power market opened bullishly yesterday, where the Cal-18 contract shortly traded at the highest level for around 4 years. 
Later in the day however, the market followed coal, oil and carbon prices downwards. This meant that the Cal-18 contract ended up 
falling 0,32 EUR/MWh for the day, settling at 36,58 EUR/MWh. Almost one month after the German election, we still do not have a new 
government in the country, and the market continues to keep an eye on this. We expect further losses today.

Equities Thursday was quite bearish on the European stock markets. The Stoxx600 Index fell 0,63 %. The market remains insecure about the 
situation in Catalonia, where the future relationship with Spain is still very much in doubt. 

Conclusion

A bearish sentiment struck the Nordic power market yesterday, after prices had initially edged up early in the day. The weather forecasts 
turned a bit wetter later in the day, while the losses on the gas, coal and carbon markets also affected the development. The Q1-18 
contract fell 1,10 EUR/MWh to 31,75 EUR/MWh, while the YR-18 contract was down 0,60 EUR/MWh, settling at 27,25 EUR/MWh. We 
expect a largely neutral session today. The weather forecasts have changed very little from yesterday, and the fuel markets look set for 
a day with quite sideways trading.
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18-okt 45,59 50,12 36,96 41,34 37,37 27,67 29,75 October 30,05 33,08 31,20 32,20 35,22 29,20 29,70 October 39,59 36,55 68,63

19-okt 41,41 42,27 39,90 41,53 42,88 29,13 31,67 Q4-17 31,61 33,73 33,83 34,09 38,18 31,65 31,75 Q4-17 38,19 38,25 69,13

20-okt 33,49 34,87 33,49 34,87 39,31 28,92 30,72 2018 30,28 32,03 29,49 29,75 34,43 26,93 27,25 2018 36,40 34,25 69,13


