
Oil

Rising demand, combined with a tightened supply picture in different areas of the world, led to a bullish day on the oil market Friday. In 
Asia, oil demand is improving, and supply is tight due to disruptions in the Kurdish region of Iraq. Furthermore, US supply is still not fully 
back to 100 % following the recent hurricanes that have hit the country. The Brent front month contract therefore edged up 0,52 USD/
bbl Friday, settling at 57,75 USD/bbl. The upside appears to continue Monday morning.

Gas
While prompt prices remained high on the gas market ahead of the weekend, due to cool temperatures, the long end of the curve edged 
down. There are currently no reasons to think that we will have supply issues during the forthcoming winter, which means that prices on 
the contract for that period are falling at the moment.

Coal

On the European coal market, the API 2 Cal-18 contract moved more or less sideways Friday. It settled at 83,57 USD/t, up 0,06 USD/t 
against the previous close and still close to the three-year high from earlier during the week. The market is now looking for further 
direction after a lot of traders closed their positions to take profit last week. Demand does however remain high in Asia, which also 
affects prices in Europe. 

Carbon

For a second straight day, European CO2 quota prices fell in Friday’s session. Selling activity is quite high on the market currently, 
as traders are closing their positions to take profit after gains earlier during this month. After the market has found a solution to the 
Brexit-problem, the next focus area will be the EU’s finalization of the quota market reform, something which could have happened last 
week but was postponed due to negotiation problems. 

Hydro

Over the weekend, the weather forecasts for the Nordic area have turned a bit wetter. Especially the next 4-5 days look wet. From then 
on, precipitation amounts are set to decrease to around or slightly below average. On the other hand, the most recent forecasts are a 
lot cooler than what was forecasted ahead of the weekend. This is a bullish signal for the power market. Temperatures are expected well 
below normal for most of the next two weeks.

Germany Friday was very bearish on the German power market, where losses on especially the carbon emission market caused prices to edge 
down. Mild temperatures also added to the sentiment. The Cal-18 contract fell 0,63 EUR/MWh, closing at 35,95 EUR/MWh.

Equities
There was an optimistic approach on the stock markets Friday, as the markets showed hopes that Donald Trump’s tax reform will 
actually be implemented. The US S&P 500 Index rose 0,51 %. This morning, the markets in Asia appear to respond positively to Prime 
Minister Abe’s re-election in Japan. During this week, we will also have focus on the situation regarding the constitutional crisis in Spain.

Conclusion

On the short end of the Nordic power market, prices edged up Friday due to drier weather forecasts. This meant that he Q1-18 contract 
rose 0,31 EUR/MWh, settling at 32,06 EUR/MWh. Further out the curve, the bearish support from Germany and the falling carbon emis-
sion prices offset gains. The YR-18 contract therefore closed at 27,25 EUR/MWh, unchanged from Thursday. We expect a slight upside 
Monday due to the cool weather forecasts. 
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