
Oil

The long-lasting rally on the crude oil market appears to have come to an at least temporary end. The 70 USD/bbl barrier serves as a 
technical obstacle, and the market is trading sideways just below this price level. Yesterday, the Brent front month contract rose by a 
marginal 0,23 USD/bbl, closing at 69,38 USD/bbl. The market remains focused on inventory data from around the world, and if the sig-
nals show further drawdowns during the coming weeks, we could see the oil price breach the 70 USD/bbl barrier and continue upwards.

Gas

European gas prices fell in Wednesday’s trading, with milder weather forecasts than previously anticipated leading to lower prices. The 
market edged down both on the short and the long end of the curve, as the mild forecasts were supported by a healthy supply picture 
in most countries. On the British market, the NBP Winter-18 contract fell 0,53 p/th, settling the day at 52,75 p/th. The losses look set to 
continue Thursday.

Coal
For a second straight day, the European coal market edged down yesterday, confirming the sentiment from earlier during the year, that 
the rally on the market has ended. The market responds to a bit weaker signals from the otherwise bullish Asian market, although the 
losses were limited by fears of a strike among Colombian coal workers. We expect a neutral or a slightly bearish session Thursday.

Carbon
On the European CO2 quota market, prices continued to rise in Wednesday’s session. The market responds to increased buying interest, 
and with the current price level of 8,18 EUR/t per quota, the market is just slightly below the two-year high which was reached in late 
December.

Hydro
Expected precipitation in the Nordic area during the forthcoming ten days is around 15-20 % below seasonal average. A high pressure 
currently dominates the weather situation, something which caused both low precipitation amounts and falling temperatures. Early next 
week, the forecasts predict wetter and milder conditions however, and this weather could continue throughout the month.

Germany

Falling oil and coal prices, combined with a milder weather outlook for the remainder of January, led to a downside on the Nordic power 
market Wednesday. The Cal-19 contract fell 0,20 EUR/MWh, settling at 34,85 EUR/MWh. Prices have fallen steadily throughout 2018, 
and the spread between the German and the Nordic power prices is narrowing after being very wide for quite some time. The first 
indications Thursday show further losses.

Equities
While the European stock markets edged down in Wednesday’s trading, the development was positive in the US. Positive key figures on 
industrial production added to the general positive view on the US economy. We could very well see the positive signals from US spread 
to Europe in Thursday’s trading.

Conclusion

After opening the day with losses, the Nordic power market settled Wednesday more or less neutral. The bearish support from the fall-
ing fuel markets and the milder weather forecasts was offset by a strong spot price for Thursday in the afternoon. The Q2-18 contract 
closed at 25,60 EUR/MWh, up 0,10 EUR/MWh, while the YR-19 contract was down 0,05 EUR/MWh, settling the day at 26,50 EUR/MWh. 
Thursday morning, the weather forecasts indicate that the mild conditions that start next week could last throughout the month. We 
therefore expect falling prices in today’s session. 
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16-jan 25,29 25,29 31,06 31,19 31,51 32,12 31,07 February 35,85 38,00 36,85 38,65 39,70 35,10 35,40 February 39,23 42,41 68,63

17-jan 33,67 33,67 33,67 33,67 40,46 33,67 34,14 Q2-18 31,95 33,25 27,78 28,35 32,45 25,25 25,60 Q2-18 38,40 37,38 80,87

18-jan 35,74 35,74 35,74 35,74 42,42 35,74 37,17 2019 30,75 32,40 28,88 29,43 32,25 26,45 26,50 2019 35,77 38,67 80,87


