
Oil
The international oil market continued the sideways trading yesterday. The Brent front month contract closed the day at 69,31 USD/
bbl, down 0,07 USD/bbl against the previous close. Late Thursday, a new production report was published in the US, and it showed a 
noticeable increase in output following a recent drop. This is causing falling prices Friday morning.

Gas

Recent weather forecasts show, that the remainder of January will be mild across Europe. This diminishes demand for gas, and the 
long-term contracts have also edged down due to the change in weather outlook. The market also responds bearishly to a healthy 
supply picture, although the potential of a big production cut on the Groningen gas field in the Netherlands does offer some support. 
We expect a rebound Friday.

Coal
On the European coal market, the recent losses were halted yesterday, as the market managed to use gains on the Asian market to 
trade slightly up. The API 2 Cal-19 contract rose 0,56 USD/t, settling at 85,23 USD/t. Despite the upside, it does appear a bit as if the big 
price rally during 2017 has ended, and that the market is entering a phase with settling price levels.

Carbon

A big upside hit the European carbon emission market yesterday. Demand for quotas is very high right now, and news that France plan 
to close up to 16 of the country’s nuclear power plants during the coming decades added to the upside. The benchmark quota contract 
closed at 8,49 EUR/t, up 0,31 EUR/t for the day, equaling around 4 %. The 8,49 EUR/t price level is the highest on the market for more 
than two years. It is very likely that the upside will consider today.

Hydro

Starting around Monday, we will most likely see a change in weather in the Nordic area. The current dry and cool conditions will disap-
pear, and be replaced by wet and mild weather caused by a low pressure. The mild and wet conditions will probably last throughout the 
month. The Nordic hydro balance is set to strengthen in the wet conditions. It is expected in a surplus of 14,1 TWh in two weeks’ time, 
and these conditions could lead to another bearish day on the Nordic power market.

Germany

There were somehow mixed signals on the German power market yesterday. Mild weather forecasts are limiting power demand, but 
yesterday, the upside on the coal and especially the carbon emission markets weighed heavier. Therefore, the country’s power prices 
rose, with the Cal-19 contract up 0,20 EUR/MWh to close at 35,05 EUR/MWh. Temperatures in Germany are expected around 3,5 C 
above normal during the forthcoming ten days. We could see further gains today.

Equities
Thursday was a quiet day on the international stock markets, where the European markets rose marginally while the US markets were 
slightly down. Friday morning, the market in Asia opens with gains, on a day where no important key figures are expected neither in 
Europe nor in the US.

Conclusion

Wet and mild weather forecasts for the rest of January were instrumental in yesterday’s downside on the Nordic power market. The Q2-
18 contract was down 0,45 EUR/MWh, closing at 25,15 EUR/MWh, while the YR-19 contract fell 0,15 EUR/MWh, settling at 26,35 EUR/
MWh. Had it not been for the gains on the coal and carbon markets, an upside on the German power market, and a very high system 
price for Friday, the downside would have been even bigger. Today, we could very well see further losses, at least on the short end of 
the curve.
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17-jan 33,67 33,67 33,67 33,67 40,46 33,67 34,14 February 34,98 37,08 35,90 37,55 39,15 34,25 34,55 February 39,20 41,88 68,63

18-jan 35,74 35,74 35,74 35,74 42,42 35,74 37,17 Q2-18 31,28 32,78 27,15 27,90 31,65 24,80 25,15 Q2-18 38,50 37,35 80,84

19-jan 40,30 40,30 40,30 40,30 53,98 39,83 42,44 2019 30,75 32,28 28,73 29,15 32,20 26,30 26,35 2019 36,16 38,67 80,84


