
Oil

Following a very volatile sentiment earlier in the month, the international oil market appears to have somewhat stabilized during this 
week. Yesterday, the market once again made only limited fluctuations, as the mixed signals appear to offset each other. Production 
is increasing in the US, while OPEC and Russia try to cut the global supply by decreasing their output. The Brent front month contract 
closed Wednesday at 65,42 USD/bbl, up a marginal 0,17 USD/bbl. Thursday, we expect another neutral session.

Gas

Day-ahead prices across the European gas markets once again reached the highest level of the year so far, as a massive cold spell 
is dominating the weather picture across most of the continent. Demand for gas is very high, and the storage levels are decreasing. 
Further out the curve, the upside also continued, as the NCG Cal-19 contract rose 0,08 EUR/MWh to 17,35 EUR/MWh. As the cold spell 
looks to continue, the upside is most likely not over yet.

Coal

After the European coal market had been rising for around a week, speculative traders used Wednesday’s trading to close their posi-
tions and secure profit. This resulted in a sell-off and falling prices, despite the fact that the market still receives bullish support from 
the cold-spell across the continent and from the high demand in Asia. It therefore seems likely that the market will return to the bullish 
sentiment at some point.

Carbon
For a second straight day, the European market for carbon emissions edged down yesterday. The benchmark quota contract closed the 
day at 9,56 EUR/t, down another 0,16 EUR/t from Tuesday. The general feeling on the market does however still appear to be bullish, as 
the effects of the EU reform start to become clearer. 

Hydro

Extremely cold conditions will dominate the Nordic area during the forthcoming ten days. Mid-next week, the forecasts indicate that 
we will see some days with the temperature level almost 10 degrees below seasonal normal. The cold spell increases demand on the 
Nordic power market, and this means higher pressure on hydro power producers, as the high pressure also leads to less precipitation. 
Therefore, the hydro balance surplus is rapidly decreasing.

Germany

Coal and carbon prices fell yesterday, so despite the fact that the forecasts still indicate a massive cold spell in Germany throughout the 
rest of the month, the country’s power prices still fell yesterday. The Cal-19 contract was down 0,40 EUR/MWh, settling at 34,25 EUR/
MWh. The cold spell has already been priced in, so the unchanged cold forecasts do not appear to offer any additional bullish support. 
We expect the downside to continue today.

Equities After initially opening the day with losses, the European stock markets improved during Wednesday and closed rather unchanged for 
the day. In the US, the day ended up with a downside due to signals from the Federal Reserve that interest rates will be increased soon. 

Conclusion

On the Nordic power market, Wednesday was marginally bearish. Forecasts remain very cold, but this has already been priced in and is 
unable to offer further bullish support. The Q2-18 contract therefore fell 0,15 EUR/MWh to 29,60 EUR/MWh, while the YR-19 contract 
responded to the bearish coal and carbon markets and edged down 0,40 EUR/MWh, closing at 27,65 EUR/MWh. Thursday, we once 
again expect a moderate downside. The German market edges down and there are no further gains in the weather forecasts right now.
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