
Oil

Thursday opened neutrally on the international oil markets, but later in the session, the market started turning upwards later in the day. 
New data from the US indicated that the country’s inventory level has declined a bit recently, despite the fact that production is still 
high. The reason is, that more of the oil is exported. The Brent front month contract closed the day at 66,39 USD/bbl, up 0,97 USD/bbl 
against the previous close. The market opens with sideways trading Friday.

Gas
A cold wave has hit large parts of Europe, something which means that gas demand is very high at the moment. Day-ahead prices are 
at a multi-year high, and the previously solid storage levels are declining as a result of the high demand. As the extremely cold condi-
tions look set to dominate for at least a week, we expect the high price level to continue as well.

Coal
European coal prices rose yesterday. The extremely cold weather conditions means high electricity consumption, and this of course 
means higher demand for coal in the coal-based countries. Furthermore, the Asian markets have returned following the Chinese New 
Year, and bullish signals from Asia also affect the European markets. Further gains seem likely today.

Carbon
Following a couple of bearish sessions, the European market for carbon emissions recovered yesterday, as the benchmark quota 
contract, EUA DEC-18, rose 0,18 EUR/t and closed the day at 9,72 EUR/t. The market is trying to find foothold following a very volatile 
period, as both utilities, industry and speculative traders are insecure about the effects of the recent EU market reform.

Hydro

The extremely cold and dry weather in the Nordic area continues. A high pressure from the east is currently dominating the weather 
picture in the Nordic area and the conditions cause very low amounts of precipitation. During the coming ten days, the level is expected 
at less than half of seasonal normal, and the hydro balance, which has already weakened significantly, could drop into deficit very soon. 
Temperatures are expected around 7 degrees below average during the next ten days.

Germany

The German power market rose during Thursday’s session, responding to bullish sentiments across the fuel markets. Especially the up-
side on the coal and carbon markets affected the German market, as did the continuously ice cold weather forecasts, that will increase 
demand significantly throughout next week at least. The country’s Cal-19 contract did not rise as much as the near-term contracts, but 
still edged up 0,30 EUR/MWh, closing at 34,55 EUR/MWh. No big changes in the forecasts this morning, so we expect either a neutral or 
a slightly bullish day.

Equities On the European stock markets, Thursday started bearishly, but the sentiment improved during the day. The development was positive 
in the US, where the markets distanced themselves from the fears of an increased interest rate.

Conclusion

Slightly milder weather forecasts led to falling prices on the short end of the Nordic power market Thursday. Temperatures are still 
expected far below normal, but the long-term outlook indicates milder weather from late next week. Therefore, the Q2-18 contract fell 
0,60 EUR/MWh, closing at 29,00 EUR/MWh. Further out the curve, the development was completely the contrary. The YR-19 contract 
rose along with the bullish fuel markets and settled at 27,76 EUR/MWh, 0,09 EUR/MWh above Wednesday’s close. Friday, we expect 
further gains.
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