
Oil

Wednesday, the international crude oil market moved largely sideways. This despite the fact that the global production level is very 
strong due to the increased output and high inventory levels in the US. However, the OPEC-Russia alliance to cut production manages 
to keep prices from falling right now. The Brent front month contract closed the day at 64,89 USD/bbl, up a marginal 0,25 USD/bbl for 
the day. Thursday, the market once again opens with sideways trading.

Gas
Despite the cool weather outlook for the rest of this week, the European gas markets fell on both the short and the long end yesterday. 
The NCG Cal-19 contract edged down 0,09 EUR/MWh, closing at 17,08 EUR/MWh. Supply is currently sufficient in most of Europe, but 
the situation is still nervous on the market, as storage levels across the continent are very low. We could very well see a rebound today.

Coal
On the European coal market, front-year contracts Thursday fell to the lowest price level since autumn 2017. The downside was largely 
attributed to falling prices on the related coal markets, and to bearish influence from the Pacific area, where demand is decreased 
recently. The losses were however limited a bit by the cold weather forecasts for the coming weeks. Further losses seem likely today.

Carbon

After reaching a six-year high Tuesday, the European market for carbon emission allowances edged moderately down yesterday. The 
downside should not be seen as a signal that the upside on the market is ending, but is probably the result of speculative traders closing 
their positions to take profit following the gains during the last weeks. The benchmark quota contract settled the day at 11,20 EUR/t, 
0,20 EUR/t below Tuesday’s close.

Hydro
During the rest of this week, the Nordic area will face very cool and dry conditions, but the previously dry outlook for week 12 has 
changed. Precipitation amounts will increase to above normal, and temperatures will rise to just 1-2 degrees below average. This is 
largely unchanged from yesterday’s forecast.

Germany
Both coal, gas and carbon emission prices fell in Wednesday’s session, so it was no surprise to see the German power market edge 
down as well. The country’s Cal-19 contract fell 0,65 EUR/MWh, closing at 34,25 EUR/MWh. Demand in Germany is set to increase a lot 
later this week, where temperatures could drop as low as 10 degrees below average. Today, the first signals indicate a slight rebound.

Equities
Both in Europe and in the US, there were losses on the stock markets yesterday. The downside was biggest in the US, where the market 
responded to disappointing key figures on retail sale. The market also keeps an eye on the escalating diplomatic crisis between Russia 
and the UK. 

Conclusion

For a second straight day, the Nordic power market was bearish Wednesday. The upcoming cold spell does offer some bullish support 
to the market, but not enough to overshadow the downside across the fuel complex and on the German power market. The Q2-18 
contract closed the day at 30,43 EUR/MWh, down 0,57 EUR/MWh for the day, while the YR-19 contract fell 0,25 EUR/MWh and settled 
at 26,80 EUR/MWh. Thursday opens with sideways trading.
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13-mar 41,37 42,59 42,59 42,59 42,71 42,23 41,81 February 33,90 37,53 36,15 36,85 38,75 35,80 36,15 February 37,77 42,25 68,63

14-mar 47,55 47,74 47,68 47,81 47,68 47,30 47,55 Q2-18 32,76 34,41 31,43 32,16 35,63 30,08 30,43 Q2-18 37,63 39,50 73,93

15-mar 25,32 40,53 45,68 45,68 46,11 45,68 40,59 2019 30,65 32,35 28,80 29,48 32,05 26,75 26,80 2019 35,38 38,03 73,93


