
Oil

There were further gains on the crude oil market yesterday. The global supply level is tightening due to the OPEC-Russia output deal, 
and OPEC leader Saudi Arabia has indicated that they want to extend the deal the coming years. High production in the US is currently 
not enough to stop the upside on the market. The Brent front month contract closed Thursday at 73,78 USD/bbl, up 0,30 USD/bbl from 
Wednesday. We expect a neutral session today.

Gas
On the European gas markets, the price rally continued Thursday. Both on the continent and on the important British market, prices 
rose due to low storage levels and bullish support from the crude oil market. LNG supply to Europe has also declined a bit recently, as 
other parts of the world are competing for the deliveries. Further gains seem likely today.

Coal
Despite bearish signals from Asia, where import demand in China is decreasing, the European coal market continued upwards yesterday. 
Prices in Europe are rising due to decreased supply from the US and Colombia, who are increasingly sending their coal to other parts of 
the world, tightening availability in Europe. The API 2 Cal-19 contract rose 1,23 USD/t Thursday, closing the day at 83,05 USD/t. 

Carbon
Most of Thursday, the European CO2 quota market traded sideways, but a sell-off among speculative traders to secure profit late in 
the day led to falling prices. The benchmark quota contract fell 0,43 EUR/t, closing at 13,46 EUR/t, but it is too early to interpret the 
downside as a general sign that the rally on the market is coming to an end. We expect a rebound today

Hydro
During the forthcoming ten days, we will see very wet conditions in the Nordic area. Precipitation is expected above average throughout 
the entire period, and several days, the level will be more than twice as high as normal. Meanwhile, temperatures will fall to slightly below 
average, and remain there throughout next week.

Germany
There were mixed signals on the German power market Thursday. The coal and gas markets continued to rally, offering bullish support 
to the German market, but this was offset by a relatively big downside on the carbon emission market. At the end of the day, the coun-
try’s Cal-19 contract closed at 38,05 EUR/MWh, unchanged from Wednesday. Friday appears to open with a downside.

Equities
Yesterday was largely neutral on the European stock markets, but the sentiment turned negative on the US markets later in the day, 
despite key figures on unemployment coming out more or less as expected. Friday has opened bearishly on the Asian markets, and 
could very well continue so in Europe later in the day.

Conclusion

Colder weather forecasts, combined with big gains across the fuel markets, led to an upside on the Nordic power market Thursday. The 
Q3-18 contract rose 0,80 EUR/MWh to 31,35 EUR/MWh, while the YR-19 contract was up 0,70 EUR/MWh, settling at 31,30 EUR/MWh. 
Early Friday, the market appears to trade down, as the forecasts remain wet and the German power market opens the day bearishly as 
well.
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18-apr 41,21 41,75 41,70 41,70 42,59 41,69 42,00 May 34,15 35,88 33,30 34,28 37,70 32,10 32,45 May 40,49 44,53 68,63

19-apr 39,66 39,92 39,70 39,70 39,70 39,70 39,84 Q3-18 37,93 38,18 33,95 34,23 39,14 30,27 31,35 Q3-18 41,09 43,43 77,96

20-apr 37,21 37,70 36,50 37,54 36,50 36,49 36,90 2019 34,06 35,83 32,95 33,95 36,50 31,25 31,30 2019 39,59 42,04 77,96


