
Oil

Thursday was a rare bearish day on the international crude oil market. The Brent front month contract fell 1,01 USD/bbl to close the day 
at 78,79 USD/bbl. The downside was a result of speculation that OPEC might start increasing their production in response to the supply 
concerns regarding both Iran and Venezuela. During the last couple of years, OPEC has cut production in what has proved to be a quite 
successful attempt to stop the downside on the market. We expect a largely neutral session today.

Gas
European gas prices were largely unchanged in yesterday’s session. We currently see some outages in the Norwegian production and 
this has led to some short-term supply tightness. Above-average temperatures do however limit demand to some extent. A neutral or 
slightly bearish session seems likely today.

Coal
Like the gas markets, the European coal market traded sideways yesterday, where the API 2 Cal-19 contract closed the day at 88,00 
USD/t, unchanged from yesterday. The long-lasting upside on the market appears to be put temporarily on hold, but the bullish funda-
mentals are still intact, so it is likely that we will see further gains soon.

Carbon

While the fuel markets failed to rise further yesterday, the upside just continues steadily on the European market for carbon emissions. 
The benchmark quota contract edged up another 0,28 EUR/t and closed the day at a seven-year high of 16,29 EUR/t. The market has 
now more than doubled since New Year, and the upside just continues as coal has become more favorable recently, which also causes 
higher demand for quotas.

Hydro
For the rest of June, precipitation in the Nordic area is expected well below average, as a high pressure will continue to dominate the 
weather picture. This high will however likely weaken from mid-next week, and we will see increasing amounts of rain. Temperatures are 
very high right now, but will likely fall a bit when the high pressure disappears mid-next week.

Germany
On a rare day without price gains on the fuel markets, the German power market traded moderately down. The country’s Cal-19 con-
tract edged down 0,25 EUR/MWh and closed the day at 42,70 EUR/MWh. There is however still a bullish potential on the market as both 
coal and carbon prices could very well go higher in the coming time. Today looks bearish however.

Equities
Both the European and the US stock markets were down Thursday, on a day where a lot of focus was on the cancellation of Donald 
Trump’s meeting with North Korean leader Kim Jong-Un. The losses were initially very big once the news broke, but the market im-
proved a bit later in the session.

Conclusion
After eight straight days with gains, the Nordic power market saw a slight downside yesterday. The market responded to the losses on the German power market, 

and the largely unchanged weather forecasts could not change the bearish sentiment. The Q3-18 contract was down 0,55 EUR/MWh, closing at 40,45 EUR/MWh, 

while the YR-19 contract fell 0,55 EUR/M Wh to 36,65 EUR/MWh. We expect the market to stabilize today.
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23-maj 42,79 57,18 39,64 56,75 51,13 39,64 40,27 May 41,68 44,25 40,98 42,50 44,85 39,50 39,85 May 46,81 50,16 68,63

24-maj 40,56 48,24 40,46 48,24 50,49 38,78 40,33 Q3-18 44,80 45,70 43,20 43,20 47,45 39,37 40,45 Q3-18 46,74 50,59 88,60

25-maj 40,79 40,79 40,79 40,79 48,17 39,19 40,26 2019 38,35 40,30 37,83 39,20 41,03 36,60 36,65 2019 44,79 49,00 88,60


