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On the international crude oil markets, the week opened with a bullish sentiment. The upturn was primarily caused by prospects of
tightening supply due to the effects of the trade war between the US and China. Furthermore, several OPEC countries, Angola, Libya
and Venezuela, face production issues, that offset the increased output among other of the organization’s countries. The Brent front
month contract closed Monday at 78,07 USD/bbl, up 0,96 USD/bbl from Friday. There is still a noticeable upside on the market, which
continues upwards today.

Across Europe, gas prices edged up yesterday, carried by a very strong oil market and by strong demand on most of the continent. The
upside was also supported by the fact that there are some maintenance work going on on important pipelines. The NCG Cal-19 contract
closed the day at 21,53 EUR/MWh, 0,28 EUR/MWh higher than Friday.

After taking a pause late last week, the European coal market returned to the strong bullish trend yesterday. The market receives
support from the Asian-Pacific market, where demand is strong and where there are some supply issues going on. Furthermore, the
impacts of the US-China trade war cause insecurity on the market. The upside is intact today.

Supply is decreasing on the European carbon emission market currently, but on yesterday’s quota auction, demand was stronger than
expected. The general fuel upside on both oil, gas and coal markets also offered bullish support. This led to an upturn on the market,
where the benchmark quota contract rose 0,30 EUR/MWh to 16,00 EUR/MWh. There is still room for further gains.

For at least one more week, precipitation in the Nordic area will be well below average. The dry conditions continue to pressure the
Nordic hydro balance, which is now in a deficit of a massive 35 TWh. Temperatures are currently 2-3 C above normal, and are expected
to remain so for at least he forthcoming ten days.

The already record-high German Cal-19 power contract rose further in Monday’s trading, where there was bullish support from both oil,
coal and carbon, while an insecure situation regarding the Belgian nuclear sector added to the upside. The contract closed at 44,85 EUR/
MWh, 0,75 EUR/MWh higher than Friday. We could see further, although more limited, gains.

The week opened with gains on the financial markets, where both the European and the US markets edged up. The markets remain
focused on the trade war between the US on one hand, and Europe and China on the other. The effects of this are still somehow uncer-
tain, but the market appears to trade further up today.

On the Nordic power market, prices rose yesterday, after ending last week with a downturn. The market responded to continuously
dry and warm weather forecasts, rising fuel prices and further gains on the German power market. There is still a clear upside on the
market, and we expect further gains Tuesday on both short and long term contracts.
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The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report Is confidential
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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