
Oil

The week opened with massive losses on the international crude oil market. The Brent front month contract fell as much as 3,49 USD/
bbl, settling at a three-month low of 71,84 USD/bbl due to signals from the US, that the country might loosen restrictions on the Iranian 
oil export. Donald Trump wants a low oil price and he therefore needs to avoid ruining the Iranian oil industry too much. We see more 
downside as the market could easily fall to test the 70 USD/bbl-barrier.

Gas
On the European gas markets, prices fell along with the crude oil market yesterday. There are however some bullish factors in play on 
the market currently, such as important outages in both the Norwegian production and on the North Stream pipeline. Tuesday, the 
market should see a bearish day.

Coal
A very bearish sentiment has struck the European coal markets. The signals from Asia are changing, with supply improving and demand 
decreasing a bit. Furthermore, the market receives strong bearish support from an oil market, which has dropped significantly recently. 
The API 2 Cal-19 contract closed Monday at 87,10 USD/t, down 2,00 USD/t from Friday.

Carbon
While we currently see big fluctuations on the oil and coal markets, the European market for carbon emissions does not seem quite as 
easy to bring out of order. Yesterday, the benchmark quota contract fell by 0,13 EUR/t, closing at 15,93 EUR/t, and the range-bound 
trading around 16 EUR/t could very well continue today as well. 

Hydro
Expected precipitation in the Nordic area during the forthcoming ten days is well below seasonal average. We could see one or two rel-
atively wet days, but apart from that, the level will be significantly below the normal for this time of the year. Meanwhile, temperatures 
are set to remains 3-4 degrees above normal until the end of the month. 

Germany
Monday opened with rising prices on the German power market, but the sentiment changed later in the day, after the oil and coal mar-
kets started falling significantly. As a result, the German Cal-19 contract ended up falling 0,25 EUR/MWh to 43,75 EUR/MWh, although 
warm weather and decreased nuclear availability curbed the downside. Tuesday should end up bearish as well.

Equities Yesterday, focus on the financial markets was on the summit between Donald Trump and Vladimir Putin, which failed to make any big 
impact on the markets. Both the European and the US indexes fell slightly, and we could face another bearish day Tuesday.

Conclusion

The week opened with further gains on the Nordic power market, despite the losses on the fuel markets and in Germany. The continu-
ously warm and dry forecasts, combined with a weakening hydro balance, weigh heavier right now. The Q4-18 contract rose 1,32 EUR/
MWh to 52,90 EUR/MWh, while the YR-19 contract was up 0,26 EUR/MWh, closing at 37,76 EUR/MWh. Today, we could see a slight 
downwards adjustment in response to the late losses in the fuel markets and in Germany yesterday.
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15-jul 50,31 50,92 51,35 51,35 51,35 51,62 51,41 August 56,20 58,05 57,20 57,70 58,90 52,87 53,95 August 48,51 49,37 68,63

16-jul 54,62 55,01 54,29 54,40 55,95 54,29 53,19 Q4-18 50,55 52,55 54,80 55,40 56,45 52,27 52,90 Q4-18 47,20 52,64 89,78

17-jul 53,03 53,48 53,19 53,19 54,63 53,28 52,51 2019 40,14 41,44 39,61 40,26 42,84 37,71 37,76 2019 44,40 47,79 89,78


