
Oil

Several OPEC nations are currently working on increasing output, and meanwhile the US production level is currently at a record high. 
These bearish signals on the market were yesterday offset by the fact that global demand is also very high at the moment, partly be-
cause of solid growth in the global economy. The Brent front month contract ended up falling a marginal 0,32 USD/bbl, settling the day 
at 72,58 USD/bbl. We expect another neutral session today.

Gas

Across Europe, prompt gas prices remain very high. This because the weather remains very warm across most of the continent, increas-
ing demand for cooling. Low wind power generation adds to the bullish sentiment. The long end of the curve edged up, although the 
increase ended up being rather modest. The NCG Cal-19 contract closed at 21,04 EUR/MWh, up 0,08 EUR/MWh from Wednesday. We 
could see a downwards adjustment today.

Coal
The European coal market is experiencing some quite big fluctuations currently, with prices both rising and falling several dollars on 
a day. Yesterday, the market edged down, probably as a correction to the overdone price increases during the previous session. The 
general sentiment on the market is still quite bullish however.

Carbon
Prices continued to rise sharply on the European CO2 quota market yesterday. The market is influenced by utility buying and by tight 
fundamentals right now, and this is not the first time that the carbon emission market makes sudden big fluctuations during the quite 
summer time. The benchmark quota contract closed the day at 16,86 EUR/t, up 0,46 EUR/t against the previous close.

Hydro
The Nordic hydro balance continues to weaken, and its deficit is now almost 40 TWh. This continues to provide very high spot prices for 
the Nordic area. The rest of this week and the beginning of next look dry, but we could see wetter conditions in the second half of week 
30. This is largely unchanged from yesterday and supports sideways trading on the Nordic power market.

Germany
Yesterday, the German power market saw increases based on the very strong sentiment on the carbon emissions market, although 
the losses on the coal market limited the upside a bit. The German Cal-19 contract closed at 44,85 EUR/MWh, up 0,37 EUR/MWh from 
Wednesday. We expect slightly falling prices today.

Equities
The ongoing trade war between the US and the EU/China continues to be a negative factor on the international stock markets. Recently, 
the oil market has fallen as well and this is also a bearish influence. Yesterday, the US S&P 500 Index ended up falling 0,40 %, but we 
expect the markets to stabilize Friday.

Conclusion

Unchanged weather forecasts led to a neutral day on the short-term contracts of the Nordic power market yesterday, while the long 
end of the curve edged up along with the CO2 quota prices and the German power market. The Q4-18 contract closed flat at 53,30 
EUR/MWh, while the YR-19 contract edged up 0,55 EUR/MWh to 38,15 EUR/MWh. Today, the week should end with a quiet and rather 
neutral day.
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18-jul 51,52 51,73 51,78 51,93 52,05 51,99 51,82 August 56,15 58,60 57,65 58,15 59,35 53,32 54,40 August 49,68 50,04 68,63

19-jul 51,80 51,96 52,38 52,38 53,99 52,61 52,05 Q4-18 50,62 52,97 55,00 55,80 56,63 52,67 53,30 Q4-18 48,15 53,44 88,69

20-jul 53,80 54,01 54,19 54,26 56,73 54,19 53,48 2019 40,58 41,83 39,95 40,85 42,85 38,10 38,15 2019 45,46 48,38 88,69


