
Oil

Wednesday, the crude oil market managed to rebound following the massive downturn, which has seen the market fall almost 10 % 
during the last couple of weeks. The Brent front month contract rose 0,74 USD/bbl and settled the day at 72,90 USD/bbl. This despite 
the fact that global supply appears to be increasing, with both Saudi Arabia, Russia and Libya on the verge on boosting output signifi-
cantly. Thursday, we expect a more neutral session.

Gas
The European gas markets traded more or less sideways yesterday. Supply has improved following some outages in the last few weeks, 
but the bearish sentiment from this was offset by continuously warm weather in Northern Europe, outages in the Belgian nuclear 
sector, and by a bullish day on the crude oil market. 

Coal

After some quite significant losses during the last week, the European coal market edged back up in yesterday’s session. Without a 
doubt, the most important factor right now on the market is the bullish support from the Asian-Pacific market, where demand remains 
very strong in both China and India, two of the largest coal consumers in the world. The API 2 Cal-19 contract closed the day at 89,24 
USD/t, up 2,76 USD/t from Tuesday. The bullish sentiment could continue today.

Carbon
On the European market for carbon emissions, we saw a sudden bullish sentiment yesterday, where the benchmark quota contract rose 
0,32 EUR/t, closing at 16,40 EUR/t. Although the general sentiment on the fuel markets was bullish, the gains on the carbon emissions 
markets is more likely merely the result of speculative trading and technical indicators. We do not expect further gains today.

Hydro
This morning, the Nordic weather outlook is slightly drier than what was forecasted yesterday. The possibility of wetter weather from 
mid-next week looks a bit smaller today. In total, precipitation throughout the next ten days will be less than half of seasonal normal, 
while temperatures will remain well above average. The forecasts support yet another upside on the Nordic power market.

Germany

Carried by a bullish sentiment on both the oil, coal and carbon emission markets, the German power market traded up as well yesterday. 
At the end of the day, the country’s Cal-19 contract settled at 44,48 EUR/MWh, up 1,08 EUR/MWh for the day. Spot prices remain high 
in the country due to warm weather and limited nuclear availability in neighboring Belgium, and this also affects the long end of the 
market. We still see an upside today.

Equities Yesterday ended up as a rather positive day on the financial markets, where positive key figures from some big companies influenced 
the overall situation. Trading activity is very low at the moment, as it is summer holiday season in both Europe and in the US.

Conclusion

We saw a quiet opening to the day on the Nordic power market yesterday, but during the day, the big gains on the coal and carbon mar-
kets, and on the German power market as well, dragged the Nordic prices upwards as well. The Q4-18 contract rose 0,50 EUR/MWh to 
53,30 EUR/MWh, while the YR-19 contract settled the day at 37,60 EUR/MWh, 0,40 EUR/MWh higher than the previous day. Thursday, 
we could see yet another day of gains as the forecasts are very dry and the fuel markets could continue to rise.
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17-jul 53,03 53,48 53,19 53,19 54,63 53,28 52,51 August 55,90 58,35 57,50 58,00 59,20 53,17 54,25 August 49,74 49,99 68,63

18-jul 51,52 51,73 51,78 51,93 52,05 51,99 51,82 Q4-18 50,60 52,97 55,00 55,80 56,70 52,67 53,30 Q4-18 48,32 53,26 87,51

19-jul 51,80 51,96 52,38 52,38 53,99 52,61 52,05 2019 39,98 41,28 39,41 40,10 42,40 37,55 37,60 2019 45,61 48,19 87,51


