
Oil

The Brent front month contract ended at 78,05 USD/bbl yesterday, hardly changed to the previous closing. Today prices slip a little lower 
which might indicate that possible demand destruction due to trade war issues outweighs possible supply side problems related to Iran 
sanctions. We expect this to be short term direction and supply side will dominate as a price driver to the upside. The reported net-long 
position among hedge funds is a sign that the market in general expects the 80 USD/bbl barrier to be broken sooner or later this year. 
Today we expect small downward push, but the longer term expectation is up.

Gas

Yesterday the gas markets left the previous correction behind to return to adding gains. While Norwegian flows are still limited by main-
tenance work as well as occuring unplanned outages, the focus now shifts on to the coming weeks. Lower temperature forecasts lead to 
increases in demand projections, while further demand for storage injections is expected as well. The price curve also received support 
from coal, emissions and power prices trading higher after the recent sell-off. We reckon the market will be further supported to the 
upside today.

Coal

As with neighbouring markets European coal contracts clawed back some of the losses seen last week during yesterday’s session. It 
appears that the coal futures market is rather robust at the moment and despite the losses late last week did not fall back to a level that 
would warrant prices slipping further. The reversal in German power and Clean Dark Spreads remaining at an improved level leaves some 
potential for coal futures to add gains again.

Carbon

The Dec-18 contract closed at 20,94 EUR/t yesterday. It seems that price has returned into long term trend channel (18-23 EUR/t) 
according to some comments. If this is right, it also seems that those players with natural position to buy EUAs may enter the market after 
the price fall. Then their strategy might be to buy dips. We assume that because the modelled price is between 19 to 25 EUR/t, the natural 
expectation is that prices can rise. We also expect the equilibrium to be somehow fragile so both directions can occur, but we put more 
weight on fundamental reasons currently.

Hydro

Low pressure will be dominating the next few days, while remnants of the hurrice Helene are apporaching the North Sea. This will lead to 
rising temperatures, which are forecast to deviate by +5 degrees from normal tomorrow, before subsequently sliding again. At the same 
time rather high precipitation levels are expected. Outlooks for next week are chracterised by the influence of a high ridge possibly leading 
to drier days in between. But at the same time there is the possibilty that remnants of the hurricane Florence might move over Scandina-
via, potentially delivering very wet conditions, but depending on the acutal path. There is though a lot of uncertainties still around this.

Germany

In line with the broader energy complex the German power market terminated the move down seen last week and corrected upwards yester-
day. While gains in coal and gas contracts supported this move, the emissions markets keeps being the main driver. The front year contract 
finished the day at 53,50 EUR/MWh on the EEX, i.e. 1,85 EUR/MWh above last week’s closing trade. Also media reported that 5 to 7 GW of 
coal generation capacity might be closed until 2020, but market participants were differing in their opinions abouth the imoact this had on the 
development of yearly contracts. Windier outlloks seem to weigh on the front weeks this morning, but further out some more upside is to be 
expected.

Equities

Yesterday, the global equity markets ended mixed, but the vast majority of indices suffered losses. However, if the weekly change is still in 
green, it seems that there is no clear direction yet. In Asia, some of the markets took a little hit and the reason might be new tariffs against Chi-
na from the U.S. administration. However, the Nikkei is green which is rather surprising. We expect decreasing equities today due to possibly 
increasing tension in trade talks.

Conclusion

The Nordic power market started into yesterday’s session with prices sliding along the whole price curve again. The front end was weighed down by 
weather forecasts shifting to a wetter development again, while in general the market still seemed cautious in the wake of the recent development. 
The inital price drop was though overcome later in the session as fuels and emissions markets as well as German power contracts lend some sup-
port. In the end the YR-19 contract added 0,52 EUR/MWh to Friday’s close settling the day at 36,08 EUR/MWh. The Q4-18 contract didn’t manage to 
end in green compared to Friday and closed at 47,70 EUR/MWh, down -1,58 EUR/MWh, but still 1,30 EUR/MWh above the day’s low. We expect the 
impact of wetter weather forecasts to be limited today as uncertainties remain, so we are probably seeing gains mainly.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

16-sep 44,51 50,87 50,87 50,87 50,87 45,03 48,74 August 50,90 53,25 53,25 53,25 52,50 47,05 47,00 August 53,04 62,72 68,63

17-sep 62,05 62,43 57,41 60,55 57,44 49,36 52,19 Q4-18 49,35 52,73 49,58 50,70 51,45 47,70 47,70 Q4-18 52,99 65,80 89,97

18-sep 49,59 56,52 56,42 56,42 56,42 45,16 49,97 2019 42,25 44,15 38,70 40,05 42,23 36,55 36,60 2019 51,52 58,77 89,97

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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