
Oil

Oil prices were steady on Friday, with Brent closing down 0,09 USD/bbl at 78,09 USD/bbl. This morning oil prices ease in early Asian 
trading on concerns that the United States are poised to impose additional tariffs on China, outweighing supply fears from upcoming 
sanctions on Iran. U.S. President Donald Trump is likely to announce new tariffs on about $200 billion of Chinese imports as early as 
today, further escalating a growing trade war between the two countries which could impact oil demand growth, so we expect the market 
to continue slightly down today.

Gas

European gas markets started into the day a bit softer again on Friday continuing the bearish move seen previously. But ultimately prices 
recovered parts of this downwards correction as emissions contracts bottomed out and bounced back a bit, while coal gaining partially 
during the session helped supporting the gas contracts. The NCG Winter-18 contract settled at 27,386 EUR/MWh, up 0,106 EUR/MWh 
from Thursday. This morning the market is set to tick up again.

Coal

Also the Europan coal market saw a session with rather high voaltility on Friday, without any clear direction emerging. Starting with further 
losses into the day prices see-sawed during the day, the Cal-19 contract faced a spread between day high and day low of 3,50 USD/t 
as the emissions and power markets faced significant swings as weel. The contract finally managed tp settle at 94,28 USD/t, down 0,67 
USD/t on the day, but 0,53 USD/t above its opening price. It’s likely we’ll be facing some bounce back up today.

Carbon

The recent moves are rather dramatic as on Thursday, the Dec-18 had its highest intraday loss (4,05 EUR/t) while on Monday it reached its 10-year high at 
25,79 EUR/t. During the week there were large sell-offs and on Friday, prices varied between 17,90 to 20,65 EUR/t on the ICE exchange. The day’s close was 
19,97 EUR/t so the market rebounded a little from earlier losses. There are talks that volatility is caused by the ICE’s decision to increase margin rates. We 
assume this is cause, not reason. Speculation will continue and we expect volatility to stay. If one seeks direction from fundamentals (clean dark spreads), the 
situation is unchanged. Coal is still attractive so demand to buy EUAs is still here and modelled equilibrium price for the Dec-18 is higher. The price can vary 
but we expect price to stay between 19 to 21 EUR/t at least today.

Hydro

Todays weather forecast is wetter than what we saw Friday. The ensemble material has gone from 9,5 TWh up to approximately 11,5 TWh. The region 
will see a large hit from a low pressure system coming in from the west around the 20-21 of September which has gained in strength in comparison to 
last week. At the end the high pressure down in the south will move in over the southern parts of Scandinavia which makes the situation drier again or 
close to normal. Historically high pressure ridges from the southwest is unreliable in timing and strength. There are though no new hurricanes building 
up in the Atlantic Sea which could mean a calmer situation when it comes to new low pressure systems affecting the Nordic region. 

Germany

The German power market finished the already eventful week with another action packed session on Friday. The previous heavy sell-off 
in the emissions market led to rather high uncertainties whether the correction has found an end of if there is moer to come. This led 
to the Cal-19 facing an enormous high vs. low spread during the day of 5,40 EUR/MWh on the EEX. Having traded as low as 47,60 EUR/
MWh during the day, the session ended at a last deal of 51,65 EUR/MWh, 0,80 EUR/MWh above Thursday’s session ending. This morning 
the market is clawing back a good part of recent losses.

Equities

Almost all equity indices ended green on Friday. The weekly change is also positive. This morning, the Asian markets are green also. This week 
there will be no pre scheduled major news releases which could affect the markets. We expect markets to follow talks between the US and 
China (import tariff issues) and news regarding Nafta/Brexit. In equity valuation, analyst are now focusing on the next year’s outlook (how 
companies see next year in their Q3 reports). Some arguments support the current high valuation even though there is expected inflation 
pressure and rate outlook. Because of Asian markets are increasing, our expectation is slight increase in indices.

Conclusion

On Friday the bearish sentiment returned heavily to the Nordic power market as contracts slipped along the whole price curve. The Q4-18 contract 
closed at 49,28 EUR/MWh, down 2,82 EUR/MWh on the day. The YR-19 contract similarly shed 2,43 EUR/MWh to finish the day at 36,08 EUR/
MWh. The major sell-off in the emissions market during the week and fuels prices and German power undergoing a downwards correction delivered 
according impulses. This bearish sentiment then combined with a high grade of uncertainty due to the default of a Nasdaq trainding which led market 
participants to grow concerned that other players might be in similar distress. The market is very quiet this morning without any clear direction 
emerging. In the end wetter forecasts might weigh on nearby contracts, while further out some correction to recent losses might occur.
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15-sep 51,13 51,77 49,12 50,55 49,12 48,64 49,10 August 53,15 55,50 55,50 55,50 54,75 49,30 49,25 August 51,58 59,53 68,63

16-sep 44,51 50,87 50,87 50,87 50,87 45,03 48,74 Q4-18 50,18 53,16 51,06 52,28 53,03 49,28 49,28 Q4-18 51,42 62,79 91,61

17-sep 62,05 62,43 57,41 60,55 57,44 49,36 52,19 2019 41,08 42,58 38,03 39,23 41,61 36,03 36,08 2019 49,53 56,58 91,61

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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