
Oil

The international oil markets were bullish Tuesday, as indications of decreasing export from Iran were the main price driver. The upturn 
was however to some extent limited by new data suggesting higher US production combined with increased inventory levels in the 
country. The Brent front month contract closed the day at 81,41 USD/bbl, down 0,63 USD/bbl from Monday. Today, we expect a largely 
neutral session.

Gas
On the long end of the European gas markets, Tuesday was slightly bearish. The market received mixed signals, as rising prompt prices, 
combined with high demand for storage injection was overshadowed by healthy supply, above-average temperatures across most of 
the continent and falling crude oil prices.

Coal
Tuesday, the European coal market won back some of the losses it has seen during the last week. Still, with a closing price of 96,23 
USD/t, the API 2 Cal-19 contract is still well below the 100 USD/t-level which it reached at the beginning of the month. Demand remains 
quite strong in Asia, and this offers bullish support to the European markets as well. We should see the market edge further up today.

Carbon
Following the big losses during Monday, the European carbon emission markets rebounded yesterday, where the benchmark quota 
contract rose 0,71 EUR/t to close at 19,29 EUR/t. The sell-off initiated by fears of the British role in the ETS scheme following Brexit 
were probably a bit overdone, so the market adjusted to this Tuesday. Fluctuations could be more limited Wednesday.

Hydro
This morning, the Nordic weather forecasts continue to show above-average precipitation starting around the forthcoming weekend. 
Some days, the amounts of rain will likely be more than twice as high as seasonal normal. At the end of next week, we could see the 
conditions return to around normal. Temperatures will fall from the current level well above normal to below average during next week.

Germany

Yesterday, the German power market rebounded from the quite big losses during the previous session. In particular, it is the carbon 
emission market which drives the market right now, with noticeable fluctuations so far this week causing a lot of movements on the 
German power market as well. The country’s Cal-19 contract closed Tuesday at 52,65 EUR/MWh, 1,05 EUR/MWh higher than Monday. 
The gains continue early Wednesday.

Equities The international stock markets were very bullish yesterday, and it appears as if the markets have put last weeks’ negative sentiment 
behind it. In Europe, the Stoxx600 Index was up 1,58 %, while the gains were even bigger in the US. 

Conclusion

Tuesday, the Nordic power market initially opened with losses, but due to rising German power prices and a bullish carbon emission 
market, the market rebounded later in the day. Most contracts closed quite neutral for the day, with both the Q1-19 and the YR-19 
contracts rising a marginal 0,10 EUR/MWh to close at 46,05 EUR/MWh and 37,00 EUR/MWh respectively. Wednesday, we expect an 
either neutral or slightly bearish session as the weather forecasts continue to add bearish support, which is however to some extent 
offset by rising prices in Germany.
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15-okt 54,00 54,15 39,74 51,61 41,38 34,15 37,27 November 48,65 52,00 47,30 49,55 49,30 45,30 45,30 Novem- 51,52 61,03 68,63

16-okt 72,00 72,22 47,62 67,90 49,97 41,69 44,26 Q1-19 43,92 47,90 48,05 49,55 51,05 46,30 46,05 Q1-19 51,36 62,98 95,58

17-okt 70,83 71,09 44,55 67,09 49,37 39,85 43,52 2019 41,35 44,13 39,08 40,30 43,36 37,13 37,00 2019 50,70 57,16 95,58


