
Oil

Yesterday, the international oil market opened the day bullishly, due to signals from Saudi Arabia that the country might try to get the 
production limitation deal with Russia back on track. Later in the day however, the bullish sentiment faded due to weak expectations to 
the global economy and rising output in the US. At the end of the day, the Brent front month contract closed at 66,79 USD/bbl, largely 
unchanged from Friday. We expect a bearish session today.

Gas
Over the weekend, the weather forecasts for Northern Europe had turned a bit milder from early December, and this outlook led to a 
bearish sentiment across the continent’s gas markets. The NCG Cal-19 contract fell sharply by 0,91 EUR/MWh and closed at 22,80 EUR/
MWh. The supply side on the market looks rather strong as a lot of LNG is arriving to Europe these weeks.

Coal

The European coal markets are currently in the middle of a very bearish period, as decreasing import demand in China, high global 
supply and negative support from the oil market push the price level downwards. Yesterday, the bearish sentiment was strengthened by 
the fact that the weather forecasts for Europe have turned milder, and the European coal prices therefore saw another day with losses. 
We could very well see the losses continue today.

Carbon
On a day with quite big losses on the coal and gas markets, the European carbon emission market traded slightly down as well. Expec-
tations are, that less emission allowances will be needed to cover energy use, and the insecurity from the Brexit chaos in the UK does 
not help. The benchmark quota contract closed the day at 18,93 EUR/t, down 0,18 EUR/t for the day.

Hydro
Tuesday morning, the weather outlook for the Nordic area has once again turned a bit drier and cooler. Precipitation will be well below 
average throughout the next two weeks, and temperatures could fall to 5 degrees below normal during next week. The forecasts should 
offer bullish support to the Nordic power market early Tuesday.

Germany
During yesterday’s trading, the German power market turned more and more bearish due to the quite massive losses across the fuel 
markets and on the carbon emission market. The country’s Cal-19 contract closed the day at 51,60 EUR/MWh, down 1,25 EUR/MWh 
from Friday. We expect the market to rebound today.

Equities
There were no major fluctuations across the European stock markets yesterday, but the sentiment in the US turned bearish later in the 
day. The S&P 500 Index closed the session with a loss of 1,66 %, due to very weak signals from technology companies such as Apple 
and Facebook.

Conclusion

The week opened with falling prices on the Nordic power market, as milder and wetter weather forecasts compared to before the 
weekend were combined with losses on the German power market and on the coal and gas markets. The Q1-19 contract therefore fell a 
massive 2,00 EUR/MWh to 50,95 EUR/MWh while the YR-19 contract was down 1,20 EUR/MWh, settling at 41,00 EUR/MWh. Tuesday, 
we expect a 
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18-nov 47,09 47,09 47,09 47,09 47,09 47,09 46,99 November 46,57 50,85 52,70 54,28 53,85 50,70 50,65 November 46,98 57,45 68,63
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