
Oil

Early Wednesday, the crude oil market edged up due to optimism regarding the new OPEC-Russia production cuts and expectations 
of a decline in US inventory levels. Late in the day however, the bullish sentiment faded out as concerns about weak global demand 
overshadowed the positive factors. The Brent front month contract ended up closing largely unchanged for the day, at 60,15 USD/bbl. 
We expect another day with sideways trading today.

Gas
Yesterday, we saw rising prices on most of the European gas markets. We are currently in the middle of a quite cool period, and tem-
peratures should remain low throughout the rest of this week. The initial bullish sentiment on the oil market added to the upside, as the 
NCG Cal-19 contract rose 0,42 EUR/MWh, closing at 22,95 EUR/MWh.

Coal
The steady increase on the European coal markets continued Wednesday, and the coal price has now risen for five straight days. There 
are signals on the market, that utilities are increasing their buying activity following a decrease in stock levels, and bullish technical 
signals and support from the related fuel markets also added to the development. 

Carbon

As expected, the European carbon emissions market saw some quite big fluctuations yesterday, ahead of the options expiry of the 
Dec-18 contract. Increased activity on the market led to a very bullish day, as the contract closed at 21,47 EUR/t, up 1,31 EUR/t from 
Tuesday and at the highest price level we have seen in more than two months. Signals that Theresa May would survive her no-confi-
dence vote in the British Parliament added to the upside. We expect a much more calm session today. 

Hydro

This morning, the Nordic weather forecasts have turned somewhat drier and cooler compared to yesterday’s outlook. Precipitation 
amounts are now expected to remain below average during most of the next two weeks. Temperatures are still expected to rise to 
above average next week, but could fall again just before Christmas. The outlook should provide bullish support to the Nordic power 
market this morning.

Germany
On a day with quite big gains on the carbon emission market, and rising gas and coal prices as well, the German power market had a 
bullish session. The country’s Cal-19 contract edged up 1,00 EUR/MWh, closing at 53,30 EUR/MWh. Most weather forecasts still project 
above-average temperatures during the next weeks, but there is still some uncertainty regarding this. Further gains seem likely today.

Equities
All focus on the European stock markets yesterday was on the no-confidence vote against British PM Theresa May. As it during the day 
became more and more clear, that she would survive the vote, the stock markets traded up in relief. The Stoxx600 Index closed up more 
than 1,5 %, and the US markets were bullish as well later in the day. 

Conclusion

Bullish support from the fuel markets and the German power market led to rising Nordic power prices on the long end of the curve 
yesterday. This despite the fact that the weather forecasts had actually turned a bit wetter, and that spot prices were lower than the 
previous day. The Q1-19 contract rose 0,50 EUR/MWh to close at 51,10 EUR/MWh, while the YR-19 contract edged up 0,45 EUR/MWh 
and settled the day at 44,00 EUR/MWh. Thursday, we expect rising prices due to drier and cooler weather forecasts. 
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11-dec 48,11 55,37 50,28 50,28 56,42 50,28 51,74 January 50,17 53,90 54,05 56,40 56,40 52,45 52,40 January 51,03 57,27 68,63
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