
Oil

For a second straight week, the data on US inventory levels showed a decline, and this provided some hopes to the market, that the 
recent supply glut might be easing a bit. This also requires the new OPEC-Russia production deal to become a success, but yesterday, 
the market reacted bullishly. The Brent front month contract ended up rising 1,30 USD/bbl, settling at at 61,45 USD/bbl. The first signals 
today indicate a slight downwards adjustment. 

Gas
European long-term gas prices continued to rise in Thursday’s session. Bullish support from the oil market influenced the development, 
but the most important factors was likely the prospect of a slowdown in LNG deliveries. The market also edged up on the short end of 
the curve due to the cool weather which currently dominates most of continental Europe.

Coal

For a sixth straight session, the European coal prices rose yesterday. Stock levels at the big European coal terminals have decreased a 
bit recently, but since physical demand will likely cool off during the rest of the year, this should not be a big issue. The bullish support 
from the oil and gas markets were the main price drivers for coal, as the API 2 Cal-19 contract was up 0,34 USD/t, closing at 88,98 
USD/t. If the market edges up further today, it should be quite limited as the signals this morning look rather neutral.

Carbon

There were further gains on the European carbon market yesterday, one day after the options expiry caused a lot of trading activity, 
which continued into Thursday. The benchmark quota contract rose another 0,85 EUR/t to close at 22,32 EUR/t, the highest price level 
since September. The market continues to keep an eye on the Brexit developments, as all options still seem open as to what will happen 
with the UK in March. We could easily see the market edge even higher today.

Hydro

During the next two weeks in the Nordic area, precipitation amounts are expected well below seasonal average. Not until the end of 
week 52, the level will reach normal, and the Nordic hydro balance is weakening further due to the dry outlook. Temperatures are 
expected just around seasonal normal during the period, but since this is cooler than previously anticipated, the Nordic power market 
receives bullish support.

Germany

Once again, we saw gains across the fuel markets yesterday, and since temperatures are below-average as well, all signals offered 
further bullish support to the German power market. The country’s Cal-19 contract rose another 1,05 EUR/MWh, settling at 54,35 EUR/
MWh, a two month high and the sixth straight day of gains. We expect sideways trading or minor gains Friday, as the fuel markets look 
set to calm down a bit following some bullish days.

Equities
We have been through some very volatile weeks on the international stock markets, so it was a relatively rare event to see the markets 
trade more or less sideways yesterday. Both in the US and in Europe, fluctuations were minimal. This morning, the signals from Asia are 
bearish following new publications of weak economic data from China. 

Conclusion

The Nordic power market saw a massive price rally yesterday, with several of the most traded contracts jumping to an all-time high. 
Bullish fuel markets, combined with cool and dry weather forecasts led to the big upturn, at the Q1-19 contract was up 2,00 EUR/MWh, 
closing at 53,10 EUR/MWh, while the YR-19 contract rose 1,65 EUR/MWh to settle at 45,65 EUR/MWh. Further gains seem likely today, 
but they will likely be more modest than yesterday.
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