
Oil

The week opened with losses on the international oil markets, as the Brent front month contract fell 1,49 USD/bbl during Monday before 
closing at 58,99 USD/bbl. Concerns of a global economic slowdown continue to weigh on the market, as a government shutdown in the 
US, the US-China trade war and Brexit insecurity in Europe are not well received on the markets. We expect a rebound during Tuesday’s 
trading, as the OPEC-led supply cuts are offering some bullish support to the market.

Gas
Supply is currently quite strong on the European gas markets, and this is to some extent offsetting the bullish influence of the cool win-
ter weather. Both short and long term contracts fell yesterday, as the downside was supported by the losses on the crude oil market. 
The NCG Cal-20 contract fell 0,17 EUR/MWh and closed at 20,36 EUR/MWh. The first signals today point towards a recovery.

Coal
On the European coal markets, the sentiment turned negative again yesterday following some recovery during the end of last week. 
The market has traded down for most of the last few months now due to ample supply and bearish signals from Asia. Cool weather 
forecasts have been able to limit the losses however.

Carbon

Once again, focus on the European market for carbon emissions has turned to London, where the British Parliament will vote on The-
resa May’s Brexit deal with the EU tonight. Trading activity is limited ahead of this vote. Yesterday, the quota price fell marginally in the 
limited trading, with the benchmark quota contract settling at 22,55 EUR/t, down 0,19 EUR/t for the day. Trading will likely be subdue 
today as well ahead of the vote.

Hydro
Both in terms of temperatures and precipitation, the forecasts for the next few weeks in the Nordic area are well below average. 
Temperatures will likely drop to around 5 degrees below normal late this week, and could remain there for most of week 4 as well. The 
outlook sends bullish signals to the Nordic power market early Tuesday. 

Germany
The week opened with falling prices on the German power market. Losses across the energy complex and on the carbon emission mar-
ket led to a negative sentiment, with the country’s Cal-20 contract falling 0,65 EUR/MWh to 47,60 EUR/MWh. Cool weather limited the 
downside a bit. As the fuel markets edge up early Tuesday, an upwards adjustment on the German power market seems likely as well. 

Equities
Monday, the week opened negatively on the international stock markets. The concerns caused by the US government shutdown and 
the failure to reach a final agreement on the US-China trade war led to a bearish sentiment. Today, the most important topic on the 
markets is by far the Brexit vote in the British Parliament. 

Conclusion

We saw falling prices on the Nordic power market yesterday. During the day, the weather outlook turned a bit milder, and the input 
from the German power market and the fuel complex were bearish as well. The Q2-19 contract therefore fell to 47,60 EUR/MWh, 0,78 
EUR/MWh below Friday’s close, while the YR-20 contract was down 0,20 EUR/MWh, settling at 38,10 EUR/MWh. We expect a rebound 
Tuesday, as the forecasts are still quite cool, and the fuel markets look set to improve as well.
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13-jan 32,77 38,62 47,95 47,95 47,95 49,31 48,48 February 54,37 57,77 59,75 61,25 62,25 58,25 58,00 February 49,01 53,15 68,63

14-jan 32,61 34,86 43,90 43,90 48,31 49,76 48,48 Q2-19 49,71 50,60 49,00 50,85 52,10 47,55 47,60 Q2-19 49,04 47,79 76,30

15-jan 50,13 50,34 50,34 50,34 53,46 52,09 51,85 2019 42,93 44,48 40,20 41,50 42,70 38,05 38,10 2020 48,55 48,90 76,30


