
Oil

Following some very large fluctuations to the crude oil market earlier this month, we have seen more or less sideways trading over the 
last few days. Yesterday, the Brent front month contract closed at 61,18 USD/t, down a marginal 0,14 USD/t from Wednesday. Falling 
US inventory levels offer bullish support, but this is offset by concerns of slowing global demand. Early Friday, the market trades up, as 
the market hopes for an upcoming solution to the US-China trade war.

Gas

The cold wave across Europe has started to kick in, and temperatures will likely drop further over the coming days. Near-term gas prices are rising as a 
result of this, hitting the highest level of the year so far in most of Northern and Western Europe. The situation also offers bullish support to the curve 
contracts, and not even a healthy supply situation could prevent the NCG Cal-20 contract from rising a massive 1,52 EUR/MWh, closing at 56,65 EUR/
MWh.

Coal

European coal prices have rallied sharply this week. The winter weather across Europe has caused the market to edge up, and this de-
velopment continued yesterday. The benchmark contract has increased by around 10 % in a matter of less than two weeks. Apart from 
the cold wave, the market also has focus on supply concerns in the Pacific area. Nothing suggests that the upside should dissappear 
today.

Carbon
Despite the Brexit concerns, the European market for carbon emissions continued to edge up yesterday, as the bullish influence from the 
heavily rising coal market weighed heavier. The benchmark quota contract closed at 23,67 EUR/t, up 0,27 EUR/t for the day, but still below the 
level from New Year. Friday, we expect the upturn to continue.

Hydro
Friday morning, the weather forecasts continue to suggest cool and dry weather for the Nordic area for the remainder of January, and 
there are no indications that the conditions will change by early February. For most of next week, temperatures will drop to around 5 
degrees below average, continuing to provide bullish support to the Nordic power market.

Germany
As both the fuel markets and the carbon emission market continued to rise yesterday, the upturn on the German power market also carried 
on. The country’s Cal-20 contract was up 0,75 EUR/MWh, settling at 50,35 EUR/MWh. As the cold wave has started to hit Germany as well, the 
country’s day-ahead market has increased, something which also supports the long end of the curve. The market continues upwards today.

Equities
After opening the day rather bearishly, the sentiment on the stock markets improved late Thursday. The European markets managed 
to come back and close largely neutrally, while we saw an upturn in the US due to positive key figures and rumors that the trade war 
negotiations are improving. Friday opens bullishly in Asia as well.

Conclusion

On the Nordic power market, the sideways trading from earlier in the week was replaced by a big upturn Friday, where all signals were 
bullish. The weather has turned cool and is expected to remain so for the remainder of the month, and German power market rallies as 
well due to rising fuel and carbon. Therefore, the Q2-19 contract rose 1,95 EUR/MWh yesterday, closing at 49,40 EUR/MWh, while the 
YR-20 contract was up 0,95 EUR/MWh, settling at 39,35 EUR/MWh. Friday opens with sideways trading, but we expect the sentiment to 
turn bullish during the day.
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