
Oil

Yesterday, the oil market returned to the steady upwards tendency which has been dominant for the last few weeks. The Brent front 
month contract closed at 67,08 USD/bbl, up 0,63 USD/bbl for the day. Two factors remain important, the OPEC-Russia production 
cuts, which were agreed upon in December last year, and optimism that the US and China will finish the countries’ trade war soon. High 
production level in the US limits the upside, and we expect a largely neutral session today.

Gas

Following a bearish sentiment for most of the month so far, the European gas markets recovered in yesterday’s session, with both 
spot prices and curve contracts rising. Demand is rising a bit again following a long dull period, and this offers bullish support to the 
market even though the high temperatures and the strong supply side continue to be a factor. The first signals Thursday point towards 
a downwards adjustment.

Coal
For a second straight day, the European coal market edged up in yesterday’s trading, clawing back some of the heavy losses from 
earlier in February. Bullish support from the oil and gas markets, combined with long-term supply concerns caused the upturn, as the 
API 2 Cal-20 contract closed the day at 80,15 USD/t, up 1,34 USD/t from Tuesday. 

Carbon

On the European market for carbon emissions, the benchmark contract continues to trade around the 20 EUR/t-barrier. Yesterday, it 
closed at 20,54 EUR/t, up 0,33 EUR/t from Tuesday. Technical indicators are currently the most important price driver on the market, 
but with just over a month until the planned Brexit date, traders keep an eye any news from London regarding either a hard Brexit or a 
potential new deal with the EU.

Hydro

Unsettled conditions will continue to cause very varying precipitation in the Nordic area over the next couple of weeks. In total, the 
amount is expected just around seasonal average. Temperatures should rise further over the coming days and are expected around 5 
C above normal during the weekend and the end of next week. Cooler long-term forecasts do however limit the bearish effect of the 
weather forecasts on the Nordic power market.

Germany

Wednesday, the German power market experienced yet another very bullish session. The country’s Cal-20 contract was up 0,85 EUR/
MWh, closing at 47,10 EUR/MWh on a day with rising coal, gas and carbon markets, as well as cooler forecasts for the country for early 
March. To some extent, the big increase could be caused by a feeling on the market that the recent losses have been overdone. We 
expect a downwards adjustment today. 

Equities
There were no noticeable fluctuations on the international stock markets yesterday, where the European markets traded slightly up ear-
ly in the day, followed by a minor downturn in the US. The latest signals from the US Fed point towards that a new increase in interest 
rates could be on the way. Early Thursday, the Asian markets are trading up.

Conclusion

The Nordic power market continued the bullish sentiment yesterday. A very strong German power market, rising coal and carbon prices 
and a drier outlook for the coming weeks paved the way for another day with increases. The Q2-19 contract rose 0,80 EUR/MWh to 
38,55 EUR/MWh, while the YR-20 contract was up 0,75 EUR/MWh, closing at 34,85 EUR/MWh. Today, we expect the upturn to come to 
an end. A minor downwards adjustment seems likely due to the falling gas and carbon markets and the bearish sentiment in Germany.
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19-feb 40,19 41,65 41,58 41,65 42,81 43,10 42,69 March 41,12 42,17 42,45 44,05 44,65 42,50 42,25 March 45,33 44,67 85,91

20-feb 44,83 45,47 42,51 42,51 42,51 44,06 43,60 Q2-19 42,35 43,78 39,40 40,80 42,55 38,50 38,55 Q2-19 45,90 43,39 0,00

21-feb 43,67 43,67 44,29 44,64 47,87 44,01 44,07 2019 39,53 41,85 36,90 37,85 39,35 34,95 34,85 2020 46,66 48,50 0,00


