
Oil

Thursday, the oil markets moved more or less sideways. Data was published yesterday day indicating that the US output has reached 
a new record high 12 million barrels per day, a strong bearish influence on the market. This was however offset by OPEC and Russia’s 
production cuts and by diplomatic tensions between the US and respectively Venezuela and Iran. The Brent front month contract there-
fore ended up trading sideways, closing at 67,07 USD/bbl. We expect another quiet session to close the week today.

Gas

There were falling prices across the European gas markets, yesterday, where the NCG Cal-20 contract edged down 0,07 EUR/MWh and 
closed at 20,70 EUR/MWh. The market had managed to recover a bit earlier during the week, but the bearish sentiment caused by mild 
weather and high storage levels across the continent is still dominant on the market. The first signals Friday point towards another 
downwards adjustment.

Coal
Demand remains weak on the European coal markets, as Northern and Western Europe has not seen any real winter for several weeks 
now. Meanwhile, the supply side on the market remains strong, and stock levels on the big European coal terminals are currently around 
2 million tons higher than at the same time last year. Today, we expect the steady downturn to continue.

Carbon
The weak coal demand in Europe also affects buying interest on the European carbon emission market. Yesterday, the benchmark quota 
contract fell 1,68 EUR/t to 18,80 EUR/t, the lowest price level on the market since November last year. The market has now dropped 
below a noticeable technical barrier and it seems likely that we could now see further price falls, both today and during next week.

Hydro

Friday morning, there are no indications in the weather forecasts, that winter is going to return to the Nordic area. Temperatures will 
remain above average, at least until the first week of March is over. Precipitation will meanwhile be just around seasonal normal, but 
could vary a lot from day to day due to unsettled conditions. The continuous mild forecasts offer bearish support to the Nordic power 
market today.

Germany

On the German power market, prices edged sharply down yesterday, losing all the territory won during the previous session and more. 
The country’s Cal-20 contract was down 1,55 EUR/MWh, closing at 45,55 EUR/MWh on a day, where focus was on the falling coal 
and carbon markets and on the continuously mild weather outlook. More imminent contracts also dropped sharply and the downturn 
continues Friday.

Equities
For a second straight day, the European stock markets moved sideways in yesterday’s session, followed by minor losses in the US 
caused by weak key figures. The losses happened despite the fact that the most recent signals from the US-China trade war negotia-
tions were positive, as Donald Trump will meet with a Chinese top negotiator Friday. 

Conclusion

Yesterday, the Nordic power market edged back down after a quite bullish session Wednesday. The Q2-19 contract fell 1,55 EUR/MWh 
and closed at 37,00 EUR/MWh, while the YR-20 contract was down 0,60 EUR/MWh, settling at 34,25 EUR/MWh. Big losses in Germany 
and on the coal, carbon markets, combined with a mild weather outlook and an improving hydro balance led to the negative develop-
ment. We expect another bearish session Friday as the carbon market and the German power prices continue to fall, while the weather 
forecasts remain mild.
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20-feb 44,83 45,47 42,51 42,51 42,51 44,06 43,60 March 39,27 40,30 40,60 42,15 42,85 40,60 40,35 March 43,65 42,75 85,60

21-feb 43,67 43,67 44,29 44,64 47,87 44,01 44,07 Q2-19 41,43 42,23 37,88 39,25 41,38 36,95 37,00 Q2-19 44,15 41,74 0,00

22-feb 46,86 46,94 45,25 46,94 46,84 43,69 43,38 2019 38,83 41,25 36,50 37,25 38,63 34,35 34,25 2020 44,86 47,37 0,00


