
Oil

The crude oil market has edged slightly up the last weeks, and yesterday, the market saw another marginal upwards adjustment. The 
Brent front month contract closed at 67,61 USD/bbl, up 0,07 USD/bbl for the day. OPEC and Russia could be ready to extend their 
production cut deal, which would see the 1,2 million bbl/day reduction continue for at least the remainder of the year. The bullish effect 
of this is however largely offset by other factors, so the market will likely continue with minor fluctuations today.

Gas

Following some quite big losses during the previous week, the European gas markets managed to recover a bit in yesterday’s trading. 
Slightly cooler weather forecasts in Northern and Western Europe offered bullish support, although the upside at the moment is limited 
on a very well-supplied market. The NCG Cal-20 contract closed the day at 18,53 EUR/MWh, marginally up from Monday. The market 
could very well remain stable today, as the cooler weather forecasts offset the strong supply side.

Coal

Tuesday, the European coal market returned to the bearish sentiment following a short uptrend Monday. Temperatures are above 
average right now, and as wind power production has been high as well, demand for coal burn has been very subdued. The falling 
gas prices have made coal less attractive for power generation, but since the weather outlook is turning a bit colder, we could see the 
market stabilize today.

Carbon
Yesterday, the losses continued on the European market for carbon emissions, which has now dropped by around 7 % during a three-
day span. The benchmark quota contract closed at 21,12 EUR/t Tuesday, down 0,70 EUR/t. Demand on the market has decreased a bit 
recently, and the still insecure outcome of the Brexit chaos does not offer any bullish support either.

Hydro

Even though precipitation could decrease a bit during next week, the Nordic weather forecasts still expect the amounts of rain to remain 
above average. The same goes for temperatures, where the level should stay above normal despite a high pressure entering from next 
week. The hydro balance has improved further and is now nearing 0 just a few months after reaching a deficit of more than 20 TWh. The 
outlook offers bearish support to the Nordic power market Wednesday morning.

Germany

On the German power market, prices continued to fall in Tuesday’s trading. The Cal-20 contract has fallen by almost 10 % during the last 
couple of weeks and yesterday, it fell 0,65 EUR/MWh to close at 45,30 EUR/MWh. Another day with sharp losses on the carbon market 
offered bearish support, although the losses were limited a bit by slightly cooler weather forecasts. Wednesday, we expect the market 
to trade further down along with the carbon market.

Equities

There were further gains on the European stock markets yesterday. The markets seem optimistic that the UK and the EU will manage 
to agree on postponing the British withdrawal from the Union. The sentiment was not quite as positive in the US, as the markets have 
somehow lost hopes that a solution to the trade war with China is imminent. The most important topic on the markets today will be the 
interest meeting in the US Federal Reserve.

Conclusion

We saw a minor correction on the European power market yesterday following some continuous losses during the previous sessions. 
A correction on the coal market and cooler weather forecasts caused the Q2-20 contract to rise 0,27 EUR/MWh, settling at 36,97 EUR/
MWh. The YR-20 contract was up 0,69 EUR/MWh, closing at 34,10 EUR/MWh. Wednesday, we expect the market to start trading down 
again, as falling German power prices and bearish signals from the weather forecasts should be the main price drivers. 
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18-mar 32,57 35,73 40,14 40,14 41,22 42,33 41,48 April 37,10 38,98 39,00 39,55 40,30 38,75 38,80 April 44,03 37,78 87,45

19-mar 45,53 45,53 45,53 45,53 45,57 46,27 45,88 Q2-19 39,70 41,50 37,70 38,60 40,52 36,92 36,97 Q2-19 44,26 37,33 0,00

20-mar 41,03 41,38 41,27 41,27 41,47 41,99 41,63 2019 39,48 41,08 35,98 37,55 38,60 34,20 34,10 2020 45,10 44,51 0,00


