
Oil

On the crude oil market, the Brent front month contract edged back down in yesterday’s trading, but remains above the 70 USD/bbl 
threshold. It closed yesterday at 70,99 USD/bbl, down 1,19 USD/bbl from Tuesday due to a new report signaling increased US stockpile 
levels. Furthermore, the concerns regarding the US-China trade war weigh bearishly on the market. Early Thursday, the market appears 
to continue downwards. 

Gas
Wednesday, the European gas markets rebounded following a previous four straight days of losses. Another quite significant earth-
quake has hit the Groningen gas field in the Netherlands, and this leads to speculation on the market, that production from the field will 
have to be phased out faster than originally planned. Operations at the field are currently set to seize in 2030. 

Coal

European coal prices continued to fall in yesterday’s session, despite the bullish influence from the related gas market. There are cur-
rently a lot of bearish price drivers adding pressure to the coal market, as high supply, weak demand and a general anti-coal sentiment 
among lawmakers all add to the bearish development. The API 2 Cal-20 contract closed yesterday at 68,80 USD/t, just marginally above 
the two-year low from earlier this week. Further losses seem very likely today.

Carbon
For a third straight day, the European carbon emission market traded up yesterday, with the benchmark quota contract rising 0,99 
EUR/t, closing at 26,37 EUR/t. The signals from the fuel markets are mixed, so the upturn was largely the result of technical indicators 
and increased buying interest. We expect the market to move further upwards today.

Hydro
Early Thursday, the weather outlook is a bit drier than what we saw yesterday. Precipitation is expected well above average throughout 
the rest of this week and most of next, but from the end of next week, the level should fall to around or below normal. Temperatures 
should remain below average. In total, the forecasts should offer bullish support to the Nordic power market today.

Germany
On the German power market, we saw rising prices on the long end of the curve caused by the bullish gas and carbon markets. The 
country’s Cal-20 contract rose 0,55 EUR/MWh and closed the day at 48,50 EUR/MWh. The upside was limited however by the more 
bearish sentiment on the short end of the curve, caused by wet weather.

Equities
Following a surprising upturn Tuesday, the European stock markets turned bearish again yesterday. This development continued in the 
US, where the S&P 500 Index fell 0,28 %. The negative sentiment continues early Thursday on the Asian markets. Apart from the trade 
war, focus today will be on unemployment figures from the US. 

Conclusion

The Nordic power market opened bullishly yesterday due to late gains in Germany during the previous day. Later in the day, the short 
end of the curve edged back down due to the wet weather forecasts, while the long end remained strong along with the gas and carbon 
markets. The Q3-19 contract fell 0,02 EUR/MWh to 36,98 EUR/MWh, while the YR-20 contract was up 0,60 EUR/MWh, settling at 35,90 
EUR/MWh. We expect a minor increase today.
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21-maj 43,29 43,30 40,10 43,30 50,44 40,10 39,98 June 39,03 39,33 35,60 36,75 39,25 35,95 36,00 June 45,21 33,76 94,30

22-maj 40,13 40,56 38,64 40,41 59,45 38,64 38,67 Q3-19 42,48 43,33 38,41 39,48 42,68 37,11 36,98 Q3-19 46,39 35,79 0,00

23-maj 40,45 41,02 38,56 41,01 47,64 38,56 38,51 2020 40,78 42,65 37,60 38,53 40,20 36,00 35,90 2020 48,39 48,50 0,00


