
Oil

Yesterday, the crude oil market experienced an enormous price jump, triggered by the events in Saudi Arabia during the weekend, where 
half of the country’s oil production was halted due to drone attacks conducted by rebels. As a result, the oil market rose sharply, both 
because of the immediate effects on supply and fears of future tensions in the area The Brent front month contract climbed 8,80 USD/
bbl during the day, almost 10 %, before closing at 69,02 USD/bbl, the largest day-to-day increase in 21 years. We expect the market to 
calm down today and make only minor fluctuations compared to yesterday’s rally.

Gas

On an extreme day on the oil markets, it was no surprise to see the related markets edge up as well. The NCG Cal-20 contract climbed 
1,12 EUR/MWh to close at 19,63 EUR/MWh due to the bullish support from oil, and the contract has now climbed 15 % in just a week 
as the closure of the Groningen-field in the Netherlands caused rising prices late last week. We could see another increase today, as 
insecurity is still high on the markets.

Coal
The European coal markets also climbed quite significantly yesterday, affected by the extreme conditions on the oil market. Apart from 
the bullish support from the oil market, the coal market itself has started to show signs of improving demand and narrowing supply, 
cutting the oversupply issues on the market a bit, although stock levels across Europe remain high. 

Carbon

We also saw rising prices on the European carbon market yesterday, although the gains on this market did not completely match the 
massive upturn on the oil, coal and gas markets. The benchmark carbon contract edged up 0,66 EUR/t, closing at 27,04 EUR/t. The 
market will continue to follow the situations both regarding Saudi Arabia and the French nuclear reactors, which will be decisive for the 
carbon market during the coming weeks.

Hydro
The rest of this week looks rather dry in the Nordic area, with precipitation amounts slightly below seasonal normal. From next week on, 
the conditions will get wetter, as a low pressure will start dominating once again. In total, the outlook is slightly below average in terms 
of precipitation, and should offer bullish support to the Nordic power market today.

Germany

Monday, the German power market opened extremely bullish due to the huge price jumps across the markets, triggered by the oil 
attacks in Saudi Arabia. The sentiment continued throughout the day, and the country’s Cal-20 contract ended up closing at 51,70, up 
2,05 EUR/MWh against Friday’s close. The contract rose quite sharply last week as well due to the French nuclear crisis, and has now 
climbed more than 10 % in just around a week. The market appears to continue upwards Tuesday.

Equities
The events in Saudi Arabia also affected the international stock markets yesterday, causing a nervous sentiment and a negative 
development. The markets now fear possible US/Saudi retaliation towards Iran, who is accused of helping the rebels who conducted the 
attack against the oil fields. The first signals from Asia early Tuesday are rather mixed. 

Conclusion

Despite the extreme price jumps on the related markets, the Nordic power market opened Monday with losses due to wetter weather 
forecasts compared to ahead of the weekend. Later in the day, the bullish sentiment started to dominate however, and the Q4-19 
contract ended up rising 0,30 EUR/MWh to 38,20 EUR/MWh, while the YR-20 contract climbed 0,35 EUR/MWh and settled at 36,00 
EUR/MWh. Tuesday, we expect another increase as the weather forecasts are drier and the market possibly still has to account fully for 
yesterday’s rally on the related markets.
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15-sep 18,44 23,55 23,55 23,55 23,55 21,59 21,99 August 42,38 43,38 36,28 40,05 43,80 34,80 34,80 August 48,35 40,73 79,40

16-sep 34,01 35,08 29,84 34,61 39,21 25,67 29,60 Q4-19 45,53 46,50 39,35 42,20 45,98 38,20 38,20 Q4-19 48,74 46,70 0,00

17-sep 31,34 35,63 35,38 36,16 49,33 28,83 33,84 2020 43,88 44,93 37,83 39,65 43,00 36,13 36,00 2020 50,18 49,12 0,00


