
Oil

Although the fluctuations were much smaller than the previous two days, the international crude oil market remained volatile yesterday. 
It seems rather clear now, that the Saudi Arabian oil facility, which was attacked by rebels during the weekend, will be up and running 
to normal speed sooner than expected, and not even the fact that the Saudis are once again pointing fingers at Iran is able to provide 
some upside. The Brent front month contract fell another 0,95 USD/bbl to 63,60 USD/bbl, and we expect the market to stabilize today.

Gas
Wednesday, the European gas markets continued downwards. Both of the main issues of the last couple of weeks, the oil attack in Sau-
di Arabia and the French nuclear crisis, are fading out, and the markets are adjusting downwards as a result. The NCG Cal-20 contract 
edged down 0,37 EUR/MWh, closing at 48,94 EUR/MWh. We expect at least a minor rebound today.

Coal

Yesterday, it was announced that only six French nuclear reactor have the steam issues that were mentioned last week, and that they 
will likely not have to stop operation during repair. This caused falling prices across the energy market, and the European coal market 
edged down as well, with most of the gains from last week and Monday now lost again. We expect the marrket to find some foothold 
today.

Carbon

On an overall bearish day across the markets, the European carbon market edged down as well, with the benchmark contract falling 
0,78 EUR/t, settling at 25,45 EUR/t. There is still some uncertainty about the French nuclear sectors, but it now looks as if only a few re-
actors are affected with the problem, and that it will not cause shutdowns. This limits the risk of a huge increase in fuel demand during 
the winter, and is therefore bearish for carbon as well.

Hydro
Thursday morning, we see even drier weather forecasts than yesterday. The rest of this week looks very dry, and even though precipi-
tation amounts are set to increase early next week, the level will still be around average at max or slightly below. The outlook is a bullish 
signal for the Nordic power market Thursday.

Germany

There were falling prices on the German power market as well yesterday. Markets appear to be slowly returning to normal after some 
dramatic weeks, and the German power market also has to make a downwards adjustment now that the problems are easing. The 
country’s Cal-20 contract fell another 1,15 EUR/MWh during the day, closing at 49,15 EUR/MWh. The market should at least be able to 
stabilize today, or possibly rebound a bit.

Equities
We saw a largely neutral sentiment on both the European and the US stock markets yesterday, with no major events to cause any 
noticeable fluctuations. In Europe, the Stoxx600 contract was up a marginal 0,02 %, but we could see losses today, as the markets are 
pessimistic about further interest cuts in the US following the Fed meeting yesterday. 

Conclusion

Despite the fact that the weather forecasts for the Nordic area are rather dry right now, the market still traded down yesterday, having 
to account for another day with losses on the fuel markets and the German power market. The Q4-19 contract fell 0,28 EUR/MWh and 
closed at 37,92 EUR/MWh, while the YR-20 contract was down 0,33 EUR/MWh, settling at 35,55 EUR/MWh. Thursday, we could see an 
upwards adjustment, at least at the short end of the curve, as the weather forecasts for the coming weeks look rather dry.
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17-sep 31,34 35,63 35,38 36,16 49,33 28,83 33,84 August 42,08 43,08 36,70 40,40 45,40 35,15 35,15 August 47,11 37,11 90,01

18-sep 36,36 39,28 36,60 38,60 48,88 28,35 34,30 Q4-19 44,68 46,23 39,68 42,00 46,10 38,20 38,20 Q4-19 47,53 43,77 0,00

19-sep 43,78 43,78 38,69 42,63 48,24 29,10 35,37 2020 43,56 44,63 37,86 39,48 43,11 36,11 35,98 2020 49,03 47,24 0,00


