
Oil

Friday, the bullish sentiment on the crude oil market continued, and the Brent front month contract broke back above 60 USD/bbl for 
the first time this month. It closed at 60,51 USD/bbl, up 1,41 USD/bbl for the day, following an explosion at an Iranian oil tanker in the 
Persian Gulf, which caused renewed insecurity about the tense relationship between Iran and Saudi Arabia. We expect a downwards 
adjustment Monday following the late gains last week.

Gas

Mild weather forecasts and a strong supply side caused the near-term contracts on the European gas markets to fall further in Friday’s 
trading. On the long end of the market however, there were rising prices because of the bullish support from the related markets, but 
the upside is limited on the Cal-20 contract due to the high storage levels across the continent. We expect an either neutral or slightly 
bullish sentiment today.

Coal
The bullish run on the European coal markets continued Friday, which means that prices rose during every single session of the week. 
The API 2 Cal-20 contract climbed another 0,83 USD/t Friday, settling at 68,95 USD/t. Coal demand has increased both in Europe and 
Asia following a dull period, and supply fears in Colombia add to the upside. 

Carbon

On the European carbon market, we saw a third straight bullish session Friday, where the benchmark contract was up another 1,18 
EUR/t, settling at 24,44 EUR/t. Negotiations between the EU and the UK are apparently going rather well, and even though we have 
heard such news before without any following agreements, the market still responded positively. Brexit will remain the major focus point 
for carbon during the coming month. 

Hydro

We have received wetter forecasts over the weekend. Expected precipitation in the Nordic area during the forthcoming ten days is just 
around seasonal average, wetter than the below-normal outlook from ahead of the weekend.. The next three-four days look rather wet, 
but followed by drier conditions late in the week and in the beginning of week 43. Temperatures are expected to rise to above average 
during this week. The outlook offers bearish support to the Nordic power market.

Germany

With further gains on both the coal, gas and carbon markets throughout Friday’s trading, the German power market continued the 
upturn as well. The country’s Cal-20 contract was up another 0,95 EUR/MWh, closing at 48,25 EUR/MWh, and the carbon market is the 
absolutely most important factor. As the Brexit negotiations will continue during the coming weeks, insecurity is high for power prices in 
Germany as well.

Equities
After a neutral start to the day, the sentiment turned very positive on the financial markets during Friday. Both regarding Brexit and the 
US-China trade war, we received news about progress in negotiations, and this was very positively interpreted by the stock markets. 
The US S&P 500 Index ended up climbing 1,09 %, while the gains were even bigger in Europe. 

Conclusion

We have seen some rather big fluctuations on the Nordic power market recently, and the market jumped for a second straight day 
Friday, primarily due to very bullish signals from the fuel and carbon markets and the German power market. The Q1-19 contract was up 
1,45 EUR/MWh and closed at 41,50 EUR/MWh, while the YR-20 contract climbed 1,18 EUR/MWh, settling at 35,63 EUR/MWh. Monday, 
we expect a downturn on at least the short end of the curve due to the wetter weather outlook. Carbon will remain decisive as well.
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12-okt 19,82 27,18 34,03 34,63 38,56 33,70 33,82 November 44,33 45,38 38,70 41,85 47,08 38,10 38,10 Novem- 45,38 41,62 80,46

13-okt 29,09 32,42 35,15 35,15 36,55 34,36 34,78 Q1-20 44,55 45,58 43,35 44,75 49,25 41,78 41,50 Q1-20 46,51 48,20 0,00

14-okt 38,63 40,65 43,82 43,82 50,38 34,49 36,48 2020 42,66 43,91 37,83 38,88 43,91 35,86 35,63 2020 47,46 45,44 0,00


