
Oil

After breaking above 60 USD/bbl late last week, this week opened with falling prices on the international oil markets. The US and China 
are negotiating this week on reaching an end to their trade war, or to find at least a partial solution, and this topic is decisive for the oil 
market which fears decreasing demand if the conflict continues. The Brent front month contract closed at 59,35 USD/bbl, down 1,12 
USD/bbl from Friday, and the downturn appears to continue Tuesday.

Gas
There were falling prices on the long end of the European gas markets yesterday. The NCG Cal-20 contract was down 0,16 EUR/MWh, 
closing at 18,37 EUR/MWh, as high storage levels and bearish support from the related markets were the main price drivers. The day-
ahead market was bullish however, due to short-term supply issues in Norway.

Coal
Demand has ramped up on the European coal markets, which has been rising for seven straight days now. Yesterday, the upturn was 
quite noticeably, as it happened despite losses on the related markets such as carbon and gas. Coal burn has become slightly more 
profitable across Europe, and supply issues in Colombia add to the upside. The gains could continue today.

Carbon

Brexit is the main price driver on the carbon market right now, and until October 31, facts and rumors regarding the negotiations could 
potentially trigger some rather large fluctuations. Yesterday, the benchmark carbon contract was down 0,29 EUR/t, settling at 24,15 EU-
R/t as the hopes of a British deal with the EU are fading. Early Tuesday, the market is rising but it is far from given that this will continue 
throughout the day.

Hydro
Early Tuesday, we see a slightly cooler outlook for the Nordic area than what was forecasted yesterday. During next week, temperatures 
are set to drop from a level around 2 degrees above average to just around or even below normal. These forecast are a bullish indicator 
for the Nordic power market in Tuesday’s trading. 

Germany
The German power market received some rather mixed signals yesterday from the fuel markets, where the strong sentiment on the 
coal market continues, while the carbon and gas markets on the other hand edged down. At the end of the day, the country’s Cal-20 
contract had fallen 0,30 EUR/MWh to 47,95 EUR/MWh. Tuesday, we could see a rebound.

Equities
Following a very bullish end to last week, this week opened with losses on the international stock markets. The European Stoxx600 
Index was down 0,49 %, as fading hopes of a deal during this week’s US-China trade war talks and a deal in the Brexit negotiations were 
the main issues. These topics will remain in focus in Tuesday’s trading as well.  

Conclusion

Over the weekend, the Nordic weather outlook had turned wetter, and the forecasts caused losses on the Nordic power market Mon-
day. The Q1-19 contract fell 0,35 EUR/MWh and closed at 41,15 EUR/MWh, while the YR-20 contract was down 0,34 EUR/MWh, settling 
at 35,29 EUR/MWh. Losses on the carbon market and in Germany added to the downside. We expect the market to return to the bullish 
sentiment Tuesday, where the weather forecasts have turned colder and the German power market rises as well.
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13-okt 29,09 32,42 35,15 35,15 36,55 34,36 34,78 November 43,73 44,86 38,43 41,43 46,93 37,68 37,68 Novem- 45,05 41,96 80,55

14-okt 38,63 40,65 43,82 43,82 50,38 34,49 36,48 Q1-20 44,23 45,53 43,05 44,65 49,00 41,43 41,15 Q1-20 46,41 48,27 0,00

15-okt 43,63 45,76 45,33 45,76 50,37 35,21 36,86 2020 42,32 43,57 37,54 38,79 43,89 35,52 35,29 2020 47,41 45,44 0,00


