
Oil

Last week ended with an upturn on the crude oil market. The market opened more or less sideways, but the sentiment turned bullish 
later in the day, where a top US official expressed very optimistic signals regarding the ongoing US-China trade war negotiations, which 
continue to overshadow all other factors on the market. The Brent front month contract closed at 63,30 USD/bbl, up 1,02 USD/bbl for 
the day. We do not expect the rally to continue today however. 

Gas
Friday, we saw a second straight day with rising prices on the European gas markets. The upturn was likely a reaction to the losses 
earlier in the week, where the most traded contracts had dropped to a year-low level. We do not expect any long-lasting upturn as 
oversupply remains imminent while demand also looks rather weak in Asia. 

Coal

Following an upturn earlier in the week, the European coal markets moved more or less sideways Friday. The market received bullish 
support from the related oil and gas markets, but at the end of the day, the oversupply and the limited hopes of an increase in demand 
offset the sentiment. The API 2 Cal-20 contract ended up rising a marginal 0,02 USD/t and closed at 63,90 USD/t. We could see falling 
prices today.

Carbon
The European CO2 quota market experienced some rather big losses last week, but managed to hold the ground Friday. The benchmark 
contract fell slightly, by 0,11 EUR/t and closed at 23,85 EUR/t. The sentiment has turned a bit bearish lately, and after breaking the 
range-bound trading between 24-26 EUR/t, the market could now face further losses. 

Hydro
Over the weekend, the Nordic weather outlook has turned wetter and milder. Although this week looks rather dry, precipitation amounts 
are set to rise to above average from next week. Meanwhile, temperatures are set to remain well above seasonal normal throughout the 
period. The forecasts offer bearish support to the Nordic power market Monday morning. 

Germany
There were rising prices on the German power market Friday, on a day where the market received bullish support from both the coal, 
gas and oil markets. The continuous downturn on the carbon market limited the upside a bit. The country’s Cal-20 contract rose 0,30 
EUR/MWh and closed at 45,35 EUR/MWh. Monday, we expect a downwards adjustmen.

Equities
A statement from the top US negotiator with China, that a partial agreement in the trade war is very near, caused a positive sentiment 
across the international stock markets Friday. The markets feel confident that a deal is near, although the lack of a confirming tweet 
from Donald Trump causes some insecurity. The first signals from the Asian markets are mixed early Monday.

Conclusion

On the Nordic power market, mixed signals offset each other in Friday’s trading, causing a more or less neutral sentiment. The rising 
fuel prices and a bullish German power market was offset by mild weather forecasts and bearish carbon. The Q1-20 contract ended 
up falling 0,10 EUR/MWh to 42,55 EUR/MWh, while the YR-20 contract settled at 37,15 EUR/MWh, unchanged for the day. Friday, we 
expect falling prices, at least on the short end of the curve, due to milder and wetter weather forecasts.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

16-nov 38,66 39,33 39,27 39,27 43,23 40,44 39,95 December 38,32 40,30 40,48 41,10 44,53 40,10 40,10 Decem- 43,30 41,61 84,87

17-nov 37,16 37,33 38,35 38,35 38,35 40,80 39,59 Q1-20 43,98 44,70 43,90 45,55 48,25 42,79 42,55 Q1-20 44,03 43,80 0,00

18-nov 41,00 42,47 41,49 42,31 51,03 41,96 42,28 2020 42,88 43,85 38,80 40,40 44,00 37,35 37,15 2020 45,30 42,23 0,00


