
Oil

The rather steep decline on the international oil markets continued in Friday’s session, where prices fell for a fourth straight day. The 
Brent front month contract dropped another 1,35 USD/bbl, closing at 60,69 USD/bbl, the lowest oil price in close to three months, and a 
downturn of almost 10 % in only a week. The virus outbreak in China continues to weigh on the market, as demand is already fading due 
to New Year’s holiday in China. We expect the plunge to continue today as the weekend has only increased the virus fears.

Gas
The bearish sentiment on the European gas markets is very strong right now. Storage levels in Europe are currently at the highest level 
ever measured for the month of January, and demand remains week due to high temperatures. Curve contracts lost further ground 
Friday, as did the spot market, which could very well drop further this week as well. 

Coal
We saw sideways trading on the European coal markets Friday. The API 2 Cal-20 contract fell 0,04 USD/t, closing at 71,65 USD/t. In 
Europe, the market is bearish, and due to New Year’s holiday, there are no signals from China right now. It therefore seems likely that 
the market will follow the movements on the gas market during the coming week.

Carbon
We saw another minor downturn on the carbon market Friday, where bearish technical signals were the main reason behind the down-
turn. The benchmark EUA Dec-20 contract was down 0,32 EUR/t, closing at 24,38 EUR/t. Increased auction supply could offer further 
bearish support to the market during next week, and we expect falling prices Monday as well. 

Hydro
Since Friday, we have seen drier and cooler weather forecasts for the Nordic area. This week still looks very wet and mild, but from next 
week and on, the conditions now look different compared to ahead of the weekend. Although the hydrological surplus in the Nordic area 
remains very large, the change in weather forecasts should offer bullish support to the Nordic power market Monday.

Germany

Every day currently leads to new lows on the German power market, which edged further down in Friday’s trading. Losses across 
the fuel markets and on the carbon market, combined with low spot prices and mild weather forecasts were once again the reason. 
The country’s Cal-20 contract was down another 0,25 EUR/MWh, closing at 41,95 EUR/MWh. The first signals today point towards a 
rebound.

Equities
Following an otherwise bearish week, the European stock markets traded up in Friday’s session due to hopes that China would be able 
to contain the new virus thread in the country. Later in the day however, new reports about virus outbreak caused the US markets to 
edge down and the first signals from Asia early Monday are negative as well. 

Conclusion

Friday, the bearish sentiment returned on the Nordic power market. The weather conditions currently overshadow all other factors that 
usually influence the market, and as all signs point towards mild and wet weather for the coming week as well, prices keep on falling. The 
Q2-20 contract was down 0,10 EUR/MWh, closing at 21,10 EUR/MWh, while the YR-20 contract fell 0,40 EUR/MWh and settled at 29,15 
EUR/MWh. Monday, we expect the drier and cooler weather forecasts to cause rising prices.
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25-jan 23,29 23,95 20,34 22,31 22,73 20,52 20,52 February 29,03 30,28 25,65 29,40 35,30 22,77 23,65 February 41,06 31,58 115,44

26-jan 19,94 19,94 19,94 19,94 20,96 19,94 19,96 Q2-20 33,15 34,93 21,90 25,35 33,10 20,85 21,10 Q2-20 41,70 29,96 0,00

27-jan 21,13 21,13 21,13 21,13 29,62 20,78 20,92 2020 35,20 36,18 30,68 32,40 35,75 29,15 29,15 2021 44,41 39,02 0,00


