
Oil

It has only been a few months since OPEC and its allies agreed on a deal on output limitation, but the organization is now on the verge 
on deepening the cuts due to the expected slowdown in demand caused by the corona virus. The cuts should prevent the market from 
falling further and the rumors alone are having an effect right now, as the Brent front month contract rose 1,78 USD/bbl yesterday, 
closing at 55,79 USD/bbl. We expect a calmer session Thursday.

Gas
For a second straight day, we saw rising prices on the European gas markets yesterday. The upturn on the oil market is affecting the 
related fuel markets, but as long as the oversupply and mild weather is still dominating, it is questionable how long the uptrend will last. 
The NCG Cal-21 contract closed at 15,20 EUR/MWh, up 0,34 EUR/MWh for the day. 

Coal
Despite the weak fundamentals, we saw the European coal market edge up as well in Wednesday’s session. Nothing suggests that a 
long-lasting rebound is on the way however, as demand is still rather weak while both the coal market itself and the related gas market 
remain oversupplied. It will take further bullish support from the related markets or a change in weather for the upturn to continue. 

Carbon
The European carbon market followed the trend of the fuel markets and rose for a second straight day yesterday. Following a dull 
period, there are signs that demand on the market is increasing. The benchmark carbon contract closed Wednesday at 23,88 EUR/t, up 
0,58 EUR/t for the day. Thursday, we expect a downwards adjustment.

Hydro
There are no major changes to the weather outlook early Thursday. Expected precipitation over the next two weeks is around 50 % 
above seasonal normal and temperatures are expected between 2 and 4 degrees above average. We still consider the outlook a bearish 
signal for the Nordic power market as the hydro balance surplus continues to grow.

Germany
We saw a second straight bullish day on the German power market yesterday, as the fuel gains carried by the oil market and the rising 
carbon market offered support to Germany as well. The country’s Cal-21 contract climbed 0,10 EUR/MWh to 41,90 EUR/MWh, but like 
the fuel markets, we do not see any long-lasting upturn as long as the overall fundamentals remain bearish. 

Equities
The number of people struck by the corona virus continues to grow, and the financial markets respond negatively to this. The fears 
about the effect of the virus on both the Chinese and the entire global economy remain intact. As a result, the Asian markets are down 
early Thursday and we expect losses in Europe as well later in the day. 

Conclusion

There were mixed signals on the Nordic power market yesterday. Continuously wet and mild weather forecasts caused the front to edge 
down, with the Q2-20 contract down 0,25 EUR/MWh to close at 14,00 EUR/MWh. The long end of the curve was bullish however, due 
to the gains on the fuel and carbon markets, and the YR-21 contract was up 0,75 EUR/MWh, closing at 27,60 EUR/MWh. As the weather 
outlook is unchanged today, and the German market is falling, we expect losses on the Nordic power market as well. 
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11-feb 10,38 10,38 11,81 11,81 12,73 12,69 12,37 February 21,93 24,08 16,58 18,33 30,48 14,03 14,33 February 40,91 26,53 87,00

12-feb 11,23 13,15 13,17 13,17 40,94 13,14 13,30 Q2-20 29,13 31,10 15,10 17,88 31,50 13,75 14,00 Q2-20 41,39 27,21 0,00

13-feb 32,40 32,40 27,82 27,82 39,52 13,51 15,41 2020 34,93 36,23 29,35 30,98 36,35 27,60 27,60 2021 43,98 38,17 0,00


