
Oil

Following the steep losses during the previous sessions, the international crude oil markets managed to stabilize Thursday. The Brent 
front month contract fell a marginal 0,02 USD/bbl, settling at 22,74 USD/bbl. The concerns about future oversupply due to price war 
between Saudi Arabia and Russia combined with the effects of the corona virus remain the main topics on the market. Wednesday, the 
market opens with a rebound

Gas
Tuesday, we saw a rare bullish day on the European coal markets, where several contracts rebounded a bit from the all-time lows 
reached Monday. It does however seem likely that the climbs were just a short-lived adjustment, as the overall bearish sentiment 
caused by strong supply and corona virus will not disappear anytime soon. 

Coal

The European coal market has managed to trade more or less sideways since the corona virus started locking down several western 
countries and Tuesday. Yesterday, the market edged more or less sideways once again, with the API 2 Cal-21 contract settling at 55,18 
USD/t. Supply disruptions, increased demand in China and higher profit margins in Europe have managed to offset the bearish effects of 
the corona virus. We expect falling prices Wednesday.

Carbon

On the European carbon emission market, we saw rising prices for a second straight day Tuesday and it appears as if the market has 
found foothold following the heavy losses during the previous weeks. The gains were attributed to short-covering and technical analysis 
as the benchmark contract, the EUA Dec-20, closed at 17,68 EUR/t, up 0,62 EUR/t from Monday, but we could see a downwards 
adjustment today.

Hydro
Expected precipitation in the Nordic area during the forthcoming ten days is close to twice as high as seasonal average, with the next 
few days appearing as the wettest. Although the forecasts remain very wet, they are actually slightly drier than what was forecasted 
yesterday. In total, the outlook is likely rather neutral for the Nordic power market. 

Germany

The gains on the carbon emission market continued to offer bullish support to the German power market yesterday. The country’s 
Cal-21 contract edged up another 0,93 EUR/MWh, closing at 35,65 EUR/MWh. The carbon market will likely continue to be the main 
price driver during the coming time, and as long as the corona virus continues to overshadow all other topics, volatility will remain high. 
Today, we could see the market reatreat along with carbon.

Equities
Yesterday, the European stock markets once again fluctuated quite a lot, but ended the day with gains, possibly because of numbers in-
dicating that the corona virus has peaked in Italy, at least for now. The development turned negative later in the day in the US however, 
and we expect a bearish sentiment in Europe Wednesday as well. 

Conclusion

Despite gains on the German power market and on the carbon market, the losses continued on the Nordic power market yesterday. Wet 
weather forecasts and continuously low spot prices overshadow the bullish signals and continue pushing Nordic power prices towards 
new lows. The Q3-20 contract fell 0,35 EUR/MWh to 7,85 EUR/MWh, while the YR-21 contract was down 0,09 EUR/MWh, settling at 
19,46 EUR/MWh. Wednesday, the losses are set to continue on at least the long end of the curve due to a bearish carbon market and 
falling German power prices.
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30-mar 21,48 23,32 20,04 20,04 27,28 6,40 8,49 May 16,20 18,70 8,70 11,70 21,20 5,07 6,20 May 35,41 20,70 44,78

31-mar 16,78 23,90 11,53 11,82 26,99 5,25 5,50 Q3-20 23,60 23,65 13,60 17,35 25,85 6,17 7,85 Q3-20 35,63 20,61 0,00

01-apr 6,99 14,56 6,99 6,99 17,66 4,95 5,49 2021 27,09 28,39 20,96 22,84 27,36 19,46 19,46 2021 37,52 31,54 0,00


