
Oil

The international oil market moved upwards yesterday, where the Brent front month contract rose 2,00 USD/bbl and settled at 24,74 
USD/bbl. After dropping sharply over the last few weeks, the market appears to have stabilized at least temporarily and we now await 
further signals regarding production and effects of the corona virus to determine where the market will move from here. Early Thursday, 
prices continue upwards.

Gas
Strong supply continued to cause falling prices on the European gas markets yesterday, with storage levels across the continent still 
well above average. The day-ahead market moved downwards, while the long end of the curve managed to avoid any noticeable losses. 
The NCG Cal-21 contract edged down a marginal 0,03 EUR/MWh, settling at 12,51 EUR/MWh. 

Coal
On the European coal markets, we saw another day with falling prices yesterday. The supply concerns caused by the corona virus have 
eased a bit, as any potential cuts in US and Colombian production will likely be so small that they cannot affect the market anything 
noticeable. We could see the market follow oil upwards today.

Carbon
After rising during Tuesday’s session, the European carbon market turned around yesterday where all the gains from the previous day 
were erased. The benchmark contract closed at 17,08 EUR/t, down 0,60 EUR/t for the day, with the effects of the corona virus still the 
main price driver on the market. The first signals today point towards another turn around and a bullish session.

Hydro
There are no noticeable changes to the Nordic weather outlook Thursday morning, as precipitation is still expected well above average 
during the next two weeks. Temperatures are meanwhile expected to drop below average during the next few days, before rising sharply 
to well above normal during next week. The mild and wet outlook remains bearish for the Nordic power market. 

Germany
As the carbon emission market turned around yesterday and edged rather sharply down, the German power market saw a bearish ses-
sion as well. Corona virus concerns and low spot prices added to the downside, as the country’s Cal-21 contract fell to 34,95 EUR/MWh. 
The market looks set for a bullish day with both fuel and carbon prices rising, although mild weather limits the upside on the short end.

Equities

After several days with gains over the last week, the European stock markets traded down yesterday. The Stoxx600 Index fell 2,90 % as 
fears that the US will be very badly affected by the corona virus have increased following some pessimistic statements by US author-
ities, including president Donald Trump, recently. Today, the first signals point towards a more optimistic sentiment but the situation 
remains very fragile.

Conclusion

On the Nordic power market, there was no change to the long-lasting downtrend yesterday. The record lows across the curve were 
extended, with the Q3-20 contract down another 0,20 EUR/MWh, closing at 7,65 EUR/MWh, while the YR-21 contract fell to 19,00 EUR/
MWh. The bearish sentiment was attributed to continuously wet weather forecasts and losses in Germany. Due to the bullish sentiment 
on the fuel and carbon markets, we could see gains on at least the long end of the curve today.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

31-mar 16,78 23,90 11,53 11,82 26,99 5,25 5,50 May 15,55 18,60 9,60 11,30 20,30 4,67 5,80 May 34,89 19,84 45,05

01-apr 6,99 14,56 6,99 6,99 17,66 4,95 5,49 Q3-20 24,18 24,25 13,40 17,65 25,18 5,97 7,65 Q3-20 35,15 22,02 0,00

02-apr 4,58 10,53 4,58 4,58 24,94 4,57 4,75 2021 26,58 27,78 20,58 22,60 27,10 19,00 19,00 2021 36,89 31,31 0,00


