
Oil

Oil prices tumbled on Friday while global equity markets fell as China’s move to impose new security legislature on Hong Kong further 
strained U.S.-China relations and clouded economic recovery prospects. The Brent front month settled at 35,13 USD/bbl, down 93 cents 
on the day. Oil prices have been rising sharply in recent weeks as an easing of coronavirus restrictions has led to increased demand, 
but the tensions between the United States and China are beginning to weigh on sentiment so this morning we expect the market to be 
rather neutral.

Gas

European gas markets continued their weak path to end the week on Friday. Dutch and German day-ahead contracts temporarily 
dipped below 2 and 3 EUR/MWh respectively as low demand, high storage volumes as well as solid wind power generation over the 
weekend weighed on the sentiment. Term contracts managed to reverse course in line with emissions prices pushing higher, but mainly 
ended the session in red still. Today’s opening shows a recoil in price development though.

Coal

European coal prices contineud being pressured lower on Friday as the combination of generally low demand as well as the amplifying 
effect of the Covid-19 pandemic were priced in. Additionally sudued by weak gas prices the API2 Cal-21 contract revisited the longterm 
low at 51,55 USD/t before ending the session at 51,89 USD/t, down 0,19 USD/t on the day. Liquidity is expected to be thin today due to 
A UK and U.S. bank holiday, but with the failure the break lower on Friday we might see some upwards correction today.

Carbon
The Dec ‘20 contract managed to overall increase its value during last week. Most obvious reasons are lower auctioning volumes and 
signs of recovery in European economies. There are also on-going discussions around of MSR intake rate, which supports price levels. 
In the short run, the fuel substitution is neutral driver so we expect only a small fluctuation or rather small increases in price today.

Hydro

Recent weather forecasts show a high pressure system over the British Islands that keeps low pressure fronts away from attacking 
the Nordic region. Some showers will though hit the northern parts from time to time. The temperature is rising to stay slightly above 
normal  and that will lead to an enhanced snow melting process and a higher inflow of water to the reservoirs which will put a pressure 
on the spot price.  According to some measure the hydrological situation from last week has worsened with approximately 2 TWh. In 
direction, todays forecasts are slightly bullish while the high pressure seems a little bit stronger.

Germany

On Friday the German power market moved among conflicting drivers. Day-ahead prices were weighed down by expectations of rathre 
high wind output during the weekend, which partly capped gains for front weeks as well. Longer dated contracts were poised to book 
further losses on the back of weak fuels prices, while emissions prices bottoming out and reverting lend support. The German Cal-21 
contract ended the session at 36,90 EUR/MWh after hitting 36,29 EUR/MWh earlier. We reckon fuels and emissions proof supportive 
today.

Equities

The absence of vaccine and rising geopolitical tensions (between the China and U.S.) might be triggers which could determine the 
direction of the global equity indices. The heavy spending to support economies are the reason why global indices have recovered since 
a low in early March. Today, Asian markets partly show increases in the equity valuation, largely led by Japan because the country might 
consider fresh stimulus to support the markets. We expect small movements today because the U.S. and British markets are shut for a 
holiday.

Conclusion

Friday’s session for the Nordic power market was dominated by bearish drivers. Accordingly the front end of the forward curve headed 
lower as wetter and milder forecasts weighed, the Jun-20 contract ended the day at its low of 5,10 EUR/MWh. Further out on the price 
curve weaker fuels and emissions prices forced to additional losses. The q3-20 contract shed 0,75 EUR/MWh to close at 8,65 EUR/
MWh, while the YR-21 contract dropped 0,24 EUR/MWh to 21,90 EUR/MWh. Supported by drier forecasts and some support from fuels, 
emissions, Nordic prices are likely to open with gains this morning.
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23-maj 6,02 10,27 3,98 3,98 4,50 3,98 4,05 June 20,10 21,60 11,33 13,10 19,10 3,97 5,10 June 36,00 16,50 51,11

24-maj -3,33 -2,21 4,52 4,52 5,82 2,27 2,62 Q3-20 27,35 27,40 19,65 22,15 30,40 6,97 8,65 Q3-20 37,01 18,42 0,00

25-maj 17,72 18,35 16,89 16,89 27,58 4,92 8,84 2021 30,38 31,68 23,63 25,80 30,70 21,90 21,90 2021 39,69 33,23 0,00


