
Oil
Yesterday, the international oil markets traded up following new data that showed a decline in US inventories were made public late the 
previous day. The Brent front month contract climbed 0,88 USD/bbl, closing at 42,03 USD/bbl, but there is still uncertainty the most 
recent demand expectations from both the IEA and OPEC. Thursday morning, the market opens with a more or less neutral sentiment. 

Gas
The bullish sentiment continued on the European gas market Wednesday, as low wind power generation and cooler weather forecasts 
added support to the short end of the curve. Long term contracts continued up as well, once again with the sky-rocketing carbon 
market providing bullish support. As carbon is falling Thursday, we expect losses on the gas market as well.

Coal
Continuous gains on the related carbon market offered bullish support to the European coal market yesterday. This was however offset 
by the continuous bearish fundamentals on the oversupplied market, and the API 2 Cal-21 contract ended up closing largely flat, at 
57,66 USD/t, down 0,02 USD/t for the day. 

Carbon

On the European carbon market, prices continued to surge in Wednesday’s trading. The benchmark contract rose another 0,74 EUR/t, 
closing at 27,71 EUR/t, the highest level in almost one year. The market remains driven by technicals and speculators, as fundamentals 
themselves do not support a price level as high as the one we see right now. The market could edge down today as several traders 
could be up for profit taking following the recent rally.

Hydro
Since yesterday, we have not seen any changes to the very wet weather outlook for the coming weeks in the Nordic area. Expected 
precipitation is around twice as high as seasonal normal, with the forthcoming weekend and the beginning of next weeks as the wettest 
days. The outlook remains bearish for the Nordic power market. 

Germany
The bullish sentiment continued on the German power market yesterday, with the sky-rocketing carbon market once again overshad-
owing the signals from all other relevant markets. The country’s Cal-21 contract climbed closed at 41,60 EUR/MWh, but we expect the 
market to trade down along with carbon Thursday. 

Equities
The risk-on sentiment on the stock markets has been halted a bit by the recent corona virus spike in the US, but the markets still con-
tinued upwards yesterday, with modest gains in both Europe and the US. Focus today will remain on the US corona virus figures and on 
the country’s upcoming job report for July. 

Conclusion

Weather forecasts continue to weigh on the short end of the Nordic power market, which fell further yesterday. The Q4-20 contract 
edged down 0,53 EUR/MWh, closing at 19,80 EUR/MWh as the hydro balance surplus is rising again due to the wet outlook for the 
coming weeks. The YR-21 contract fell 0,20 EUR/MWh and closed at 24,20 EUR/MWh, as the bullish carbon market offset some of 
the losses. We could see further losses on the long end of the curve Thursday, with falling carbon prices and a downturn in Germany 
providing bearish signals to the market.
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30-jun 10,96 12,22 10,87 12,22 32,32 1,13 1,88 August 31,75 32,70 23,25 26,25 34,25 5,75 8,75 August 43,92 23,23 59,13

01-jul 27,85 27,85 12,74 25,20 29,11 1,14 2,17 Q4-20 33,43 33,05 24,95 27,55 35,20 19,30 19,80 Q4-20 44,63 33,00 0,00

02-jul 38,91 38,91 13,05 37,13 37,89 1,38 2,41 2021 33,95 34,85 26,20 28,50 33,71 24,20 24,20 2021 46,28 36,43 0,00


