
Oil

The slow but steady recovery on the international oil market continued Thursday. The market keeps on rising far more days than it 
falls, and even though the daily gains are rather modest, the Brent front month contract has now climbed to the highest level since the 
OPEC-Russia price war back in March. The Brent front month contract closed Thursday at 43,14 USD/bbl but is edging down Friday due 
to increasing corona virus figures in the US.

Gas

European gas prices fell in Thursday’s trading, amid an improved supply picture from Norway following some outages last month and 
continuously high LNG import. The most important factor for the long end of the curve was however once again the development on 
the related carbon emissions market, which edged down and dragged down gas prices as well. This could continue in Friday’s trading 
as well.

Coal
Thursday, the bullish sentiment returned to the European coal markets. Technicals are pushing the market upwards, and nuclear out-
ages in France combined with low water levels in Central European rivers are adding to the upside. The API 2 Cal-21 contract rose 0,65 
USD/t and closed at a four-month high 58,31 USD/t. 

Carbon
Following some huge gains during the last few weeks, the European carbon market edged slightly down Thursday, with the benchmark 
contract closing at 27,37 EUR/t. The market continues down today as several traders might be closing their positions to secure profit 
ahead of summer vacation. We expect falling prices today but expect the bullish sentiment to return soon.

Hydro
Friday morning, there are some disagreements between the different Nordic weather forecasts. Some are just as wet as what was 
forecasted yesterday, others are drier looking towards the middle of July. In total however, the general wet outlook has not changed a 
lot and the largely unchanged forecast is rather neutral for the Nordic power market. 

Germany
After reaching a four-month high during the previous session, the German power market retreated along with carbon yesterday. The 
country’s Cal-21 contract was down 0,11 EUR/t, closing at 41,49 EUR/MWh. Carbon will most likely remain the most important price 
driver on the market and we expect prices to fall further Friday.

Equities
Both the European and the US stock markets were bullish Thursday during a session, where a strong US job report overshadowed the 
increasing corona virus figures in the country. Unemployment figures from Europe were also better than expected, and the S&P 500 
Index ended up climbing almost 1,5 %. The bullish sentiment continues in Asia early Friday. 

Conclusion

On a day with more or less unchanged weather forecasts, the short end of the Nordic power market traded sideways Thursday. The 
Q4-20 contract closed completely flat at 19,80 EUR/MWh. The long end of the curve fell along with the carbon market and the German 
power market, and the YR-21 contract settled at 23,75 EUR/MWh, down 0,45 EUR/MWh for the day. As Germany and the carbon mar-
ket continue down early Friday, we consider falling prices as the most likely scenario on the Nordic power market as well today.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

01-jul 27,85 27,85 12,74 25,20 29,11 1,14 2,17 August 31,75 32,45 24,50 26,50 35,25 5,50 8,50 August 44,03 22,86 60,48

02-jul 38,91 38,91 13,05 37,13 37,89 1,38 2,41 Q4-20 32,50 33,48 25,80 28,30 35,55 19,30 19,80 Q4-20 44,77 32,92 0,00

03-jul 34,46 34,64 7,69 34,31 26,04 1,24 1,89 2021 33,75 34,80 25,93 27,95 33,15 23,75 23,75 2021 46,23 36,53 0,00


