
Oil

Last week ended with falling prices on the crude oil market, which appears to have lost momentum this year following some steady 
gains during the last months of 2020. Friday, the losses were likely a reaction to the ongoing corona lockdowns across the western 
world, with fears arising that demand recovery is still far away. A strengthening US dollar added to the downside, with the Brent front 
month contract closing the day at 55,10 USD/bbl. Monday, the market continues downwards early in the session.

Gas
Although spot gas prices remain very high due to the cold spell across Europe, the long-term contracts on the market edged further 
down Friday. Once again, the weather outlook was the decisive factor. The most recent forecasts suggest milder conditions this week, 
and the fuel and carbon markets have had to adjust to this after initially pricing in colder weather. 

Coal
European coal prices fell further in Friday’s session. The API 2 Cal-22 contract edged down another 2,88 USD/t, closing at 69,68 USD/t, 
marking the third straight day with sharp losses caused by milder weather forecasts for this week. As with the oil market, a strong US 
dollar adds to the downside right now. Monday, the market looks set for another bearish day.

Carbon

After rising sharply to an all-time high of 35 EUR/t, last week turned bearish quickly on the European carbon market. Friday, the 
downtrend continued, with the benchmark contract closing at 31,74 EUR/t, the lowest price level since before Christmas. The market 
had priced in some cool weather this week, which will not be the case anyway, and technical signals are not bullish either. The market 
remains volatile, but further losses seem likely this week.

Hydro
Over the weekend, the Nordic weather forecasts have not changed anything noteworthy. The next few days look cold and dry, but from 
mid-week, a low pressure will cause significantly milder and wetter conditions. The cold and dry weather is however expected to return 
from early next week. In total, the outlook is more or less neutral for the Nordic power market, since it is largely unchanged from Friday.

Germany

With sharp losses on both the carbon, gas and coal markets, the German power market continued down Friday. Economic concerns are 
rising in the country, where further nationwide lockdown measures are now being considered. The country’s Cal-22 contract dropped to 
48,73 EUR/MWh, 1,57 EUR/MWh below the previous close. Today, we will likely be another bearish day, with milder weather and falling 
fuel, carbon markets leading the way. 

Equities

On a day with growing concerns about the corona virus related global lockdowns, the European stock markets traded down Friday. The 
sentiment continued in the US later in the day, with disappointing key figures adding to the downside. Furthermore, the market fears 
that Joe Biden will not be able to get his stimulus package to the country’s economy through the Senate. Monday, the market opens 
negatively as well. 

Conclusion

Friday, the Nordic power market initially recovered a bit from the previous losses, but was not able to keep up the bullish sentiment. 
Later in the day, prices started falling, and both the Q2-21 and YR-22 contracts closed with losses, at 26,25 EUR/MWh and 25,20 EUR/
MWh respectively. Losses across the fuel and carbon markets were instrumental. Monday, we see further losses as the most likely 
scenario due to the downtrend in Germany, and due to the mild weather which will cause lower spot prices throughout this week.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

16-jan 55,04 55,18 54,71 54,92 62,47 54,54 49,51 February 48,13 49,75 45,25 49,25 49,00 44,50 41,75 February 51,37 56,67 62,30

17-jan 53,00 53,19 52,85 53,04 53,00 52,41 49,59 Q2-21 40,00 41,63 31,18 35,50 40,50 26,75 26,50 Q2-21 51,08 44,40 0,00

18-jan 54,70 55,36 54,93 55,18 61,94 54,52 54,59 2021 37,15 42,33 27,85 32,88 37,45 26,70 25,20 2022 51,67 44,69 0,00


