
Oil

Following a week of losses, the international oil markets re-found some momentum yesterday, where the Brent front month contract 
climbed 1,37 USD/bbl, settling at 64,07 USD/bbl. The market is currently very focused on the upcoming OPEC+ summit, where the 
cartel and Russia will discuss their output strategy. Prices have fluctuated based on rumors about what agreements will be made at the 
summit, and we expect this to continue for the rest of the week. 

Gas
The slump on the European gas markets returned yesterday, where the front-month contract on the important Dutch TTF hub dropped 
to the lowest level seen in almost three months. LNG import to Europe has increased lately, and although inventory levels are low, the 
market trades down as no real winter weather is on the way.

Coal
Following a long steady upturn over the previous weeks, we saw a rare bearish session on the European coal markets yesterday. The 
API 2 Cal-22 contract fell 0,65 USD/t and closed at 69,25 USD/t. Although we still see some supply issues, the milder weather and the 
losses on related markets led to a bearish session yesterday. The market appears to rebound today however.

Carbon
Once again, the European carbon market turned around yesterday, and lost most of the ground won during the previous session. 
Settling at 37,47 EUR/t, the market has stabilized within a range between 37 and 40 EUR/t, which has been the price level for more than 
a month now. We expect the market to remain within this range which narrows the downside right now.

Hydro
Early Thursday, the milder and wetter forecasts that caused power prices to fall yesterday are confirmed, although we see some chang-
es to the end of the 10-day outlook. Since the outlook confirms yesterday’s wetter conditions, but also opens the possibility for colder 
weather from mid-month, it offers mixed signals for the Nordic power market today. 

Germany
Losses across the fuel markets and on the carbon emission market led to a bearish session on the German power market Wednesday. 
The country’s Cal-22 contract fell 0,49 EUR/MWh, closing at 51,95 EUR/MWh, but the market seems up for a rebound today as carbon 
looks set for a bullish sentiment.

Equities

Rising interest rates were once again the main topic on the financial market yesterday, where both the ECB and the Fed announced that 
they do not see any reason to interfere right now. The increasing in interest rates led weighed on the European stock markets, which did 
however manage to close the day largely neutral. In the US, the development was bearish and the European markets are therefore likely 
up for losses Thursday. 

Conclusion

Weather forecasts continue to drive the Nordic power market. Yesterday, we saw wetter and milder forecasts, which led to falling Nordic 
power prices. The losses on the German power market and on the fuel, carbon markets added to the downside, with the Q2-21 and YR-
22 contracts falling to 25,68 EUR/MWh and 25,70 EUR/MWh respectively. Today, we see mixed signals from the weather forecasts, but 
since the German market rises, we consider slightly rising prices as the most likely scenario in the Nordic area as well.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

02-mar 53,50 53,50 40,13 49,90 40,61 42,48 35,22 April 38,98 41,33 32,35 38,35 38,85 30,35 27,85 April 55,21 44,51 62,30

03-mar 51,61 51,61 39,63 51,57 41,04 42,68 35,69 Q2-21 41,68 42,38 35,18 36,93 42,21 28,28 25,68 Q2-21 55,23 43,59 0,00

04-mar 53,44 53,44 44,16 53,39 45,25 41,59 36,24 2022 39,00 41,70 29,40 33,65 36,70 28,30 25,70 2022 56,56 47,61 0,00


