
Oil

For a third straight day, the international oil markets moved sideways yesterday. The Brent front month contract climbed to 67,05 USD/
bbl, 0,28 USD/bbl above the previous close. There were no clear signals to make the market move either up- or downwards, but the 
market appears to climb early Tuesday. A weakening US dollar compared to other leading currencies offers bullish support, as does the 
expectation of a decline in US inventory levels.

Gas
The week opened with further gains on the European gas markets, where front-year contracts were already at the highest level in more 
than a year. LNG prices in Asia have risen, and if we are up for a big price rally in Asia, history shows that producers will send their gas 
there instead of leading it to Europe. This would mean higher prices here as well.

Coal
After reaching the highest level in more than two years at the end of last week, the European coal market fell in Monday’s session. 
Although temperatures remain below average, and the related markets continued to climb, coal retreated, which could be seen as a sign 
that the market is unwilling to move much higher from the current price levels, and we expect another retreat today.

Carbon
On the European carbon market, we still see a technical resistance point at 45 EUR/t, which the market has difficulties breaching. Yes-
terday, the benchmark contract reached an all-time high of 44,95 EUR/t, before retreating later in the day and closing at 44,35 EUR/t. 
The market will continue to gather strength to make another attempt on breaking above 45 EUR/t. 

Hydro
Tuesday morning, we see no change to the weather outlook, that continues to suggest below-average temperatures for the coming 
weeks. Forecasts offering a long-term outlook also projects good chance of cold weather in May. This continues to be a bullish signal 
for the Nordic power, market, but it is somewhat being offset by the fact that precipitation amounts remain above normal. 

Germany
On the German power market, the week opened with a bullish sentiment, with the Cal-22 contract rising to 57,96 EUR/MWh just mar-
ginally below its all-time high which was reached earlier this month. Early Tuesday, we see falling prices however, as the carbon market 
made a late downwards adjustment yesterday.

Equities
On a rather eventless day on the financial markets, we saw no big fluctuations on the European stock indexes, which closed almost flat 
for the day. In the US, the markets made a downwards adjustment, possibly as a correction to the rather big gains we have seen over 
the previous weeks. Today, the first signals from Asia are bearish as well. 

Conclusion

Once again, fluctuations were rather modest on the Nordic power market yesterday, where both the Q3-21 and YR-22 contracts ended 
up closing the day with minor losses, settling at 30,95 EUR/MWh and 27,65 EUR/MWh respectively. The weather forecasts had turned 
noticeably wetter, but temperatures below average limited the downside. Today, we lean towards falling prices once again. The weather 
forecasts continue to offer mixed signals to the market, but the losses in Germany could be the decisive point.
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18-apr 61,38 57,25 25,00 47,98 25,08 48,92 43,34 May 52,50 54,00 37,13 51,25 44,38 41,75 35,25 May 63,66 57,43 62,30

19-apr 70,96 70,23 38,91 53,68 48,12 47,59 46,45 Q3-21 57,20 57,25 37,95 48,45 49,50 34,05 30,95 Q3-21 63,94 56,63 0,00

20-apr 75,34 72,65 27,37 63,20 47,95 46,06 43,43 2022 44,85 47,05 32,15 41,15 35,53 33,83 27,65 2022 64,09 54,84 0,00


