
Oil

This week opened with another neutral session on the crude oil market, which is lacking signals to make moves in either direction at the 
moment. The Brent front month contract ended up closing at 68,38 USD/bbl, up a marginal 0,10 USD/bbl from Friday. The market opens 
with slightly falling prices Tuesday, as we see some signs indicating a temporary decline in US consumption, but hopes of an upcoming 
general global demand recovery limits the downside. 

Gas
On the European gas markets, we continued to see rising prices across the curve yesterday. Storage levels are extremely low right now 
following a long cold spring, where import of LNG has also been lower than expected due to high prices in Asia. The soaring carbon 
market continues to offer bullish support as well, but the market looks set for a downwards adjustment today.

Coal
A mixture of bullish signals helped the European coal market rise to the highest price level in more than two years yesterday. Continu-
ously high demand and high prices in Asia and rallying related markets are the main issues, with some supply concerns adding to the 
sentiment. The API 2 Cal-22 contract rose to 78,80 USD/t, 0,93 USD/t above Friday’s close.

Carbon

After rising above 50 EUR/t for the first time ever in Friday’s session, the European carbon market was set to make another steep 
upwards movement yesterday. The benchmark contract climbed another 1,70 EUR/t and closed at 52,22 EUR/t. The market remains 
convinced that prices will continue to rise, and speculative players continue to play a big part in the upturn. Today, the market opens 
bearishly, but could easily change direction later in the day, as we have seen many times before.

Hydro
Compared to yesterday, we see some slightly colder and drier Nordic weather forecasts Tuesday morning. Following a short warm 
period this week, temperatures are set to decline to below average again from next week. Precipitation amounts are also expected to 
decrease, but the level should still remain above seasonal normal. The outlook should be bullish for the Nordic power market.

Germany
With prices continuing to rocket on the coal, gas and especially the carbon market, the German power market was set for another 
increase yesterday. The country’s front-year contract is now at the highest price level in 12 years, closing yesterday at 64,63 EUR/MWh. 
Today, we expect a downwards correction based on the losses on the fuel and carbon markets.

Equities
We saw a largely neutral session on the European stock markets yesterday, where rising fuel prices were mixed with concerns about a 
large-scale cyberattack in the US. The market also failed to respond negatively to Friday’s disappointing US job report. The first signals 
from Asia Tuesday do however point towards a bearish session. 

Conclusion

Yesterday, the week opened with a very bearish session on the Nordic power market. Warmer and wetter weather forecasts overshad-
owed the continuously bullish signals from the fuel, carbon and German power markets. The Q3-21 contract dropped 2,55 EUR/MWh 
to 30,80 EUR/MWh, while the YR-22 contract also closed at 30,80 EUR/MWh, down 0,65 EUR/MWh. Today, we see some mixed signals. 
The weather forecasts are drier and cold, but these bullish signs are offset by losses on the fuel, carbon and German power markets.
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09-maj 7,40 21,36 25,94 25,94 25,94 39,96 29,40 June 61,35 64,35 36,73 44,78 42,60 35,85 30,85 June 73,14 68,69 62,30

10-maj 55,99 54,78 43,13 43,13 43,13 50,24 47,24 Q3-21 65,43 66,68 35,30 46,23 48,05 34,90 30,80 Q3-21 72,92 67,41 0,00

11-maj 72,17 72,17 41,22 41,75 41,36 54,39 50,84 2022 50,05 52,55 34,08 44,35 37,55 37,10 30,80 2022 71,49 63,11 0,00


