
Oil

The steady uptrend on the crude oil market continues, with the Brent front month contract climbing another 1,13 USD/bbl yesterday, 
closing at 73,99 USD/bbl. The market still focuses on the increasing hopes of a post-corona virus demand recovery, and even though 
numbers are rising again in the UK, the overall optimism is still dominating. Today, the market appears to continue upwards, and is now 
heading for 75 USD/bbl.

Gas
Tuesday was a rare bearish day on the European gas market. The market likely felt the need for a correction following the recent gains, 
and the losses on the related markets, first and foremost the carbon market, added to the downside. Both day-ahead and curve con-
tracts fell, but we do not see any indications on a long-lasting downturn.

Coal
For a second straight day, the European coal market retreated yesterday. The losses were primarily attributed to the fact, that supply is 
improving in some parts of the world, including in Colombia, where a month of strike among workers has come to an end and produc-
tion has increased. The API 2 Cal-22 contract fell to 81,35 USD/t, 1,75 USD/t below the previous close. 

Carbon
Prices fell on the European carbon market yesterday, on the news that Germany will hand out more EUA’s to industry over the coming 
years than the market had expected. The market had expected a smaller allocation, and the news caused a loss of 1,50 EUR/t on the 
benchmark contract, which now costs 51,40 EUR/t. We expect a rebound today as the market continues to trade within a narrow range.

Hydro
Wednesday, the weather forecasts confirm yesterday’s outlook, with very wet conditions during the remainder of this week, followed by 
drier weather from the beginning of next week. This means that today’s 10-day outlook is slightly drier than yesterday’s but still around 
20 % wetter than seasonal normal. The outlook is 

Germany
The losses on the fuel and carbon markets, and the news that Germany will allocate more EUA’s than expected over the coming years, 
caused a bearish sentiment on the German power market yesterday. The country’s Cal-22 contract fell 1,44 EUR/MWh and closed at 
64,95 EUR/MWh, and we could see a rebound today as carbon appears to turn around and rise.

Equities
Yesterday, there were no big fluctuations on the stock markets, who were waiting for news from the important interest meeting in the 
US Fed late in the evening. The result of the meeting will be published today, and until then, the hesitation will likely continue. Disap-
pointing key figures from the US caused a minor bearish sentiment yesterday. 

Conclusion

On the Nordic power market, the rapid downtrend continued yesterday, especially on the short end of the curve. The Q3-21 contract 
dropped another 3,10 EUR/MWh, settling at 32,75 EUR/MWh, while the YR-22 contract was down 1,60 EUR/MWh, closing at 28,95 EUR/
MWh. The losses were once again attributed to wet weather forecasts, with bearish carbon and German power adding to the downside. 
Today, we consider a rebound as the most likely scenario, as German power and carbon rebounds, while the weather forecasts have not 
turned wetter.
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14-jun 74,12 74,13 31,70 72,37 65,80 46,86 39,84 July 71,00 33,25 35,25 55,25 46,25 37,75 33,25 July 78,39 72,27 62,30

15-jun 82,61 82,61 37,22 77,92 63,43 46,91 36,28 Q3-21 71,40 71,50 35,50 54,75 47,75 38,75 32,75 Q3-21 77,19 72,47 0,00

16-jun 85,00 85,53 48,03 85,39 85,06 45,73 44,45 2022 49,20 52,33 32,33 42,95 37,95 35,15 28,95 2022 71,58 63,30 0,00


