
Oil

For a seventh straight day, crude oil prices rose in yesterday’s session. There are some challenges to the global economic recovery from 
the corona virus, such as the virus spike in India, but it is not enough to stop the optimism on the market and to prevent prices from 
rising steadily. Yesterday, the Brent front month contract settled at 74,39 USD/bbl, 0,40 USD/bbl above the previous close. We expect 
the market to continue upwards calmly today. 

Gas
On the European gas market, we saw a more or less neutral session yesterday, but the front month contract on the important Dutch 
TTF hub is still trading around all-time highs. Outages to the Norwegian production offered bullish support, but this was offset by falling 
prices on the related markets, including the carbon market. We expect another day of sideways trading today.

Coal
The European coal market edged marginally down as well yesterday, but stabilized to some extend following the previous three straight 
days of losses. The market still faces bullish support from a strong Asian market, where prices in China are still very high compared to 
normal. This has however been offset recently by improving supply from Colombia. 

Carbon

Wednesday, we saw a bullish opening on the carbon market, but prices started falling late in the day, as an auction on the parallel 
British quota market was rather weak, something which affected the EU market as well. The benchmark contract ended up closing at 
51,34 EUR/t, marginally down from Tuesday, and the market opens downwards Thursday as well. We do however not expect the market 
to drop below 50 EUR/t.

Hydro
There are no big changes to the Nordic weather outlook Thursday morning. The main picture still suggests rather wet conditions during 
the coming week, followed by a drier outlook towards the end of next week. In total, the outlook is still well above average in terms of 
precipitation, but since it is not so different from yesterday, it should not provide any big changes to the Nordic power market.

Germany
Like the carbon market, the German power market fell late Wednesday, after initially rising following several bearish days in a row. At the 
end of the day, the market followed carbon down however, with bearish gas and coal adding to the downside. We expect the market to 
continue to follow fuels and carbon today.

Equities
On the European stock market, we saw another day of hesitation, as everyone awaited the interest meeting in the US Fed late in the 
day. The market close marginally up, but the sentiment turned bearish in the US later in the day due to indications from the US Fed, that 
they might increase interest rates earlier than expected. This could cause losses in Europe Thursday as well. 

Conclusion

Yesterday, the Nordic power market opened with further losses, but managed to win back the lost terrain later in the day. The Q3-21 
contract ended up closing at 33,60 EUR/MWh, up 0,85 EUR/MWh for the day, while the YR-22 contract was up 0,36 EUR/MWh, settling 
at 29,31 EUR/MWh. Today, we consider falling prices as the most likely scenario, as the market has to make up for late losses in Germa-
ny yesterday, and also has to respond to weather forecasts that remain wetter than average.
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15-jun 82,61 82,61 37,22 77,92 63,43 46,91 36,28 July 72,50 34,00 36,00 56,00 47,00 38,50 34,00 July 78,63 72,18 62,30

16-jun 85,00 85,53 48,03 85,39 85,06 45,73 44,45 Q3-21 72,98 73,10 36,85 54,60 51,10 39,60 33,60 Q3-21 77,55 72,35 0,00
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