
Oil

Last week ended with another bullish day on the oil market, marking four straight days of gains and a Brent front month contract clos-
ing at the highest level in almost three years. It settled at 78,09 USD/bbl as the market remains concerned about US supply. The recent 
hurricane that affected production in the Gulf of Mexico led to a drop in the country’s inventory level and the market still adjusts to this. 
Monday morning, the uptrend continues.

Gas
After a couple of bearish days earlier in the week, the European gas market returned to the bullish sentiment Friday. With low storage 
levels and concerns about Russian supply during the coming time, the market remains nervous and prices in the risk of a big supply 
squeeze in case of a cold autumn and winter. It seems likely that the market will continue upwards today.

Coal
On the coal market, the already record high prices rose further Friday, where the API 2 Cal-22 contract climbed another 4,59 USD/t, 
settling at an all-time high of 138,08. As supply concerns and bullish gas continues to drive the market upwards, the price level on the 
2022 contract has now doubled over the course of the last six months. 

Carbon

Friday, the week ended with a noticeable increase on the carbon market. Although the market has somewhat decoupled from gas lately, 
the big upturn for coal and gas Friday also affected the carbon market, where the benchmark contract rose 2,40 EUR/t and settled at 
at 62,94 EUR/t. Monday, the market opens with a big price jump, possibly because of the victory of the Social Democrats in yesterday’s 
German election.

Hydro
Over the weekend, we have continued to receive very wet Nordic weather forecasts. Monday morning, the 10-day outlook suggests 
around 13 TWh of precipitation, which is almost twice as high as seasonal normal. Apart from a few days, the rain is spread out across 
the 10-day period and should be a bearish signal for the Nordic power market today. 

Germany

After a few days with mixed signals, the German power market returned to the full-steam uptrend Friday, supported by big gains on 
both the coal, gas and carbon emission markets. The country’s Cal-22 contract was up 3,51 EUR/MWh, closing at an all-time high of 
107,55 EUR/MWh. As the contract has sky-rocketed past all previous highs recently, there are no technical barriers to prevent further 
gains. The Social Democrat win in yesterday’s parliamentary election will likely be received bullishly by the market today.

Equities
A tumultuous week on the European stock markets ended like it started, with losses due to the bankruptcy fears surrounding the Chi-
nese real estate giant Evergrande. The Chinese ban on crypto currency trading added to the bearish sentiment, as the Stoxx600 Index 
ended up falling 0,9 %. The US markets recovered later in the session, and the first signals from Asia early Monday are rather mixed.

Conclusion

The Nordic power market opened bearishly Friday, but the big gains on the German power market, as well as on the fuels and carbon 
market helped the market change direction later in the day. Especially the long end of the curve ended up climbing, as the Q4-21 and 
YR-22 contracts closed the day at 76,05 EUR/MWh and 48,50 EUR/MWh respectively. Today, the wetter weather forecasts should push 
down prices on the short end of the curve, while the gains in Germany and on the fuel markets could offset the bearish pressure on 
long term contracts.
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25-sep 125,22 109,10 76,14 104,24 77,90 107,25 77,80 October 128,35 129,60 80,35 122,10 88,60 101,10 76,10

26-sep 119,90 119,90 80,01 110,67 80,41 107,05 85,13 Q4-21 124,80 127,55 81,93 123,05 93,05 104,05 76,05

27-sep 129,13 137,30 88,05 131,69 88,05 107,68 82,04 2022 87,75 91,50 51,70 94,50 69,70 64,25 48,50


