
Oil

The crude oil market remains overall bullish, with prices rising steadily through the last few months. Friday, the market climbed again, 
settling slightly below the three-year highs from earlier in the week. Although several countries are pushing OPEC to increase output, the 
organizations sticks to its limitation agreement so far, and as long as that is the case, the downside on a market with rising demand is 
limited. The market continues to climb early Monday morning.

Gas
The European gas markets have calmed somewhat down recently. Even though the markets are still nervous about a potentially cold 
upcoming winter with supply shortages, fluctuations across the curve are not quite as high as they were earlier in the month, and 
Friday, the week closed with modestly rising prices on the long end of the curve. 

Coal

For a sixth straight day, the European coal market edged down Friday. The market has focus turned to China, where the government 
has increased coal production to curb rising prices, and that decision has led to a big downturn in Europe as well, where the API 2 
Cal-22 contract fell almost 40 USD/t over the course of the week. We could see a rebound today, but volatility is high as the market also 
looks for signals on the related markets.

Carbon

Volatility remains high on a technically driven European carbon market. Friday, the EU agreed to look further at potential regulations on 
speculative action on the carbon market, but the market seems unconcerned about this. Instead, the market searches direction on a 
market with a lot of mixed signals from the fuel markets. The benchmark carbon contract closed Friday at 58,27 EUR/t and rises early 
Monday.

Hydro
Monday morning, we see a very wet and mild weather outlook for the Nordic area, with almost twice as much precipitation as seasonal 
average during the next ten days. Temperatures are expected 3-4 degrees above normal during the period. The continuously wet and 
mild forecasts remain a bearish driver on the Nordic power market. 

Germany

The German power market continues to receive some mixed signals, as the losses on the coal market were overshadowed Friday by 
rising gas and carbon prices. The upside was however limited by mild and windy weather forecasts. The country’s Cal-22 contract 
climbed to 122,54 EUR/MWh. Monday, we consider rising prices the most likely scenario as both fuel and carbon markets appear to 
climb as well.

Equities
On the financial markets, last week closed with a bullish session in Europe, on back of the gains in the US the previous day. Later in the 
day however, the US market turned a bit more negative, with the S&P 500 Index closing down 0,11 %. Early Monday, the signals from 
Asia are rather mixed as the markets await financial statements from big companies in the coming days. 

Conclusion

Friday, the Nordic power market edged further down, in response to wet, mild and windy weather forecasts for the coming weeks. We 
have been through a long, wet period now, and the deficit on the hydro balance will likely be close to erased by early November. The Q1-
22 and YR-22 contracts fell to 63,00 and 36,65 EUR/MWh respectively, with the gains in Germany limiting the downtrend. We expect a 
turnaround on the market today, as the wet and mild weather forecasts should overshadow the bullish signals from Germany and cause 
falling prices on at least the short end of the curve.
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