
Oil

The steady uptrend on the international crude oil market continued Tuesday, where the Brent front month contract climbe to 86,40 
USD/bbl, the highest closing price for the contract in almost seven years. The market remains focused on limited supply from particu-
larly OPEC and on growing global demand, but early Wednesday, the market appears to edge down due to increasing inventory levels in 
the US.

Gas
On the European gas markets, prices continue to climb yesterday, with ongoing concerns about supply during winter still the main topic. 
Flows from Norway have declined, and with temperatures set to decrease on large parts of the continent from next week, demand is set 
to rise, adding to the upside on a nervous market.

Coal
Despite the cold weather forecasts and the gains on the gas market, European coal prices started falling again in Tuesday’s session. The 
API 2 Cal-22 contract fell 2,55 USD/t and closed at 121,45 USD/t, with the increasing production in China as the main bearish impact on 
the market right now. Wednesday, we consider further losses to be the most likely scenario.

Carbon
European carbon prices climbed for a fifth straight session yesterday, with the benchmark contract settling at 59,81 EUR/t. The market 
appears ready to once again test the technical resistance level above 60 EUR/t in the coming time, a level which it has been unable to 
breach on several occasions in the previous months. 

Hydro
Wednesday morning, the weather forecasts confirm, that we will see drier and cooler weather conditions from next week on. Since the 
next few days are wet however, the 10-day outlook is still above average in terms of precipitation. The outlook is still a bullish signal for 
the Nordic power market.

Germany
On the German power market, we saw some mixed signals yesterday, with cooler weather forecasts and rising gas, carbon pointing 
upwards, while the bearish coal market limited the upside. At the end of the day, the country’s Cal-22 contract ended up rising modestly 
once again, settling at 123,50 EUR/MWh. Today, the uptrend could come to an end, as coal and gas prices fall early in the day.

Equities
Even though the markets remain concerned about low growth in China, the bullish sentiment continued on the international stock mar-
kets yesterday, helped by some strong financial statements from big international companies. The European Stoxx600 Index climbed 
0,8 % and is now close to reaching the record highs from August. The first signals today are bearish however. 

Conclusion

Yesterday, the Nordic power market continued the bullish trend from Monday. The cold and dry weather forecasts for November as 
well as the gains in Germany offered bullish support to the market, where the Q1-21 and YR-22 contracts rose to 68,55 EUR/MWh and 
38,85 EUR/MWh respectively. Today, the market receives some mixed signals, with drier and cooler weather forecasts, while fuels and 
German power appear to retreat. 

Morning Report October 27 2021

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

SECURITIES

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS

25-okt 107,98 106,38 75,77 95,79 78,68 101,32 63,61 November 145,93 146,30 87,05 139,05 85,05 106,55 68,55

26-okt 138,77 138,50 70,23 137,21 71,21 100,20 65,85 Q1-22 134,63 136,05 82,05 130,55 93,05 101,05 68,55

27-okt 34,05 28,66 28,66 28,66 90,48 80,93 27,60 2022 94,05 96,63 45,10 98,60 58,95 54,75 38,85


