
Oil

The steep decline on the international oil markets continued yesterday, where the Brent front month contract has now dropped more 
than 12 USD/bbl in a matter of just three days. It closed Tuesday at 70,57 USD/bbl, the lowest price level since August. The new corona 
virus mutation is causing serious fears on the market about the ongoing demand recovery, and the topic will continue to dominate 
today, where we open with a rebound.

Gas

Despite the rising corona virus concerns and the increased restrictions we currently see across most of Europe, the European gas mar-
kets continued upwards in Tuesday’s session. The ice cold weather outlook overshadowed the virus fears yesterday, with the long term 
weather forecasts suggesting below-average temperatures for the rest of the year. This comes at a bad time for the gas market, which 
faces both below-average storage levels and an ongoing supply crisis involving Russia.

Coal

China has made further signals, that the country is willing to boost domestic coal production in an effort to lower prices a bit from the 
very high level we have seen over the last few months. This is of course a bearish signal for the European market, which remains highly 
dependent on what happens in China, the world’s biggest producer and consumer. Therefore, prices fell further yesterday, and we 
expect 

Carbon

On the European carbon market, the bullish run continued yesterday. Last week’s announcement from the upcoming German govern-
ment, that it will work on implementing a 60 EUR/t carbon price floor, was some very bullish news, that added to the already bullish 
sentiment caused by cold weather and rising gas. For the first time ever, the benchmark contract yesterday closed above 75 EUR/t, and 
we still see room for further gains in the coming time.

Hydro
Since yesterday, the Nordic weather outlook appears to have turned a bit milder, looking at the next few weeks. Temperatures, precipi-
tation and wind power generation is however still expected below average for this time of the year, but since the outlook is milder than 
what it was yesterday, it should be bearish for the Nordic power market.

Germany
Tuesday, the German power market climbed further along with the bullish gas and carbon markets, as temperatures in the country have 
now dropped below average, and are expected to remain there for at least the next few weeks. The country’s Cal-22 contract ended up 
closing at 141,18 EUR/MWh, but should retreat on milder weather forecasts today.

Equities
The new Omicron corona virus mutation was in focus on the financial markets once again yesterday, where conflicting reports on the 
vaccines’ effects on the mutation led to some fluctuations during the day. At the end of the day, the European Stoxx600 Index ended 
up falling 0,92 % on the news, but the first signals Wednesday point towards a rebound.

Conclusion

Yesterday, the Nordic power market opened with another price jump due to the cold and dry weather forecasts for the coming weeks, 
which include below-average wind power production as well. Some of the gains were lost later in the day however, but the Q1-22 con-
tract still ended up climbing 1,10 EUR/MWh to 92,60 EUR/MWh. The YR-22 contract rose 1,00 EUR/MWh to 52,00 EUR/MWh, Today, we 
see some bearish signals from the weather forecasts, which could cause a downwards adjustments from yesterday’s record-high levels.
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29-nov 265,41 265,41 263,96 263,96 263,96 249,82 246,86 January 181,63 183,13 124,63 174,63 131,13 141,13 107,63

30-nov 123,62 162,11 166,14 166,14 170,20 134,56 144,06 Q1-22 171,85 172,10 106,60 157,10 113,60 125,35 92,60

01-dec 91,00 124,15 124,15 124,15 167,91 117,91 118,65 2022 120,25 121,88 60,50 114,50 66,40 67,50 52,00


